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Abstract:

The purpose of this study is to give an in-depth summary of the
Islamic finance industry, including the necessity of its need. The study
explains why the Islamic finance industry came into being and
specifies the factors contributing to its inception. In addition, some of
the tools utilized within the Islamic finance industry are highlighted.
The research also emphasizes the primary principles guiding this
sector, including averted interest (riba), excessive risk, and upholding
justice in transactions. The primary emphasis of our subject matter is
the contribution of financial technology to the advancement of the
Islamic financial sector, which is explored using a descriptive and
analytical approach. Finally, some of the key findings were made, the
most outstanding being higher Sharia compliance. Financial
technology enables the use of precise and effective solutions to verify
compliance with Sharia standards in financial transactions, thus
establishing customer confidence in Islamic financial institutions.
Moreover, a set of recommendations was put forward, the most
important of which is the development of Sharia-compliant investment
instruments. There is a need to develop technological platforms that
provide access to innovative investment instruments such as digital
sukuk and Islamic stocks.

Keywords: Financial Technology; Islamic Finance; Takaful
Insurance; Mudarabah; Murabaha.
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