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Abstract

This study aims to analyze the dynamics of entrepreneurial growth
in Algeria by highlighting three main determinants associated with
investment in the SME sector. The first examines the role of creating
new investments annually as a key factor in encouraging
entrepreneurship, the second examines the transformation of the type
of activity of enterprises to other more successful activities, reflecting
an improvement in the business environment, and the third
determinant examines the impact of competitiveness on distressed
investments and the weakness of the investment environment. The
study utilized the descriptive and statistical analytical approach by
relying on data from the annual reports of the Ministry of Industry
during the period 2012-2022. The results of the study showed a
significant fluctuation in the number of new annual investments in the
SME sector in Algeria. The number of re-activated enterprises grew
gradually throughout the study period, reflecting an improved
business environment and enhanced investment competitiveness, with
government policies playing a role in supporting this sector. The
study concluded that improving the business environment and
providing economic incentives will stimulate the creation and
sustainability of new and entrepreneurial enterprises and allow for the
revitalization of other stalled enterprises.

Keywords: Entrepreneurship; entrepreneurial behaviour; SMEs;
investment; Competitiveness; economic growth.
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