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Abstract:

The article aims to attempt to estimate the optimal level of
exchange reserves in Algeria during the period 1970-2020, on the
basis a the comparison this level during the fixed and float managed
exchange rate regime in Algerian. By applied a descriptive index,
reserves-imports ratio. where the reserves surplus grew at 40.23%
between 1995 and 2013 and an -17.14% during 2014-2020, in addition
the reserves covered an 10% of the money board with a surplus value
that decreased by 13.65% between 1994 and 1995 and grew during
1999-2013 by 45.81%, and decreased again by a rate of -20.66%
during 2014-2020, with a deficit in coverage of 40% of foreign debt at
an -18.16% during the same period. The results of the factors analysis
also showed a deficit in the adequate level of reserves during the
Algerian dinar fixed regime except 1991. The managed float period
saw a surplus in reserves with an average positive difference of $17.05
billion.

Keywords: Optimal level, Exchange rate regimes, Factor analysis,
Algeria, Econometric study.
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