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Abstract:

Planning investment projects in an institution is an economic necessity based on
familiarity with all internal and external variables of the institution, including
legislative regulations and laws. The financial accounting system has brought about a
change in the way the remaining value of capital assets is treated, which would affect
the cash flows generated by the project, which leads to the possibility of making
incorrect investment decisions that may affect the financial objectives of the
institution and depend on its survival and continuation. Therefore, we seek through
this research paper to highlight the most important problems posed by the financial
accounting system currently adopted in Algeria in how to deal with the remaining
value of capital assets, which may lead the institution to financial failure.

Key words:  Investment planning, Cash flows, Residual value, Financial
failure.
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