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Abstract:

The aim is to analyze and validate the key ideas of Canadian-American
economist David Card, who won the Nobel Prize in 2021 for his work on
labor economics in the 1970s, 1980s, and 1990s. These ideas include:
raising wages does not reduce employment rates, migrant labor
complements local labor and enhances the growth of the host country's
economy, and investing in education is worthwhile, worthy of investment,
development, and attention because its results are sustainable. Card's ideas
deserved recognition because they corrected and developed economic and
labor policies. The validity of these ideas was confirmed by the study's
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model experiment over the period 1990-2024. Future developments in
employment opportunities in the United States are based on wages, followed
by investment in education, and then immigration. Current developments
are based on wages, followed by investment in education. This study
recommends avoiding negative perceptions of the effects of wage increases,
allocating a larger budget to the education sector, and paying more attention
to educational investment.
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- Dominique Goux, Eric Maurin, (2023), David Card, Nobel Prize
2021: the Design-Based, Revue d'économie politique, Dalloz, Editions
Dalloz, place des Vosges - Tour Lefebvre Dalloz, Courbevoie - France,
133(1),
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Design: Contributions of David Card, Joshua Angrist, and Guido
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G
Ayl C.)}m L:L?Ja.o :01 =lL|
idd | Jo&l ARDL Bounds jlas|
F-Bounds Test Null Hypothesis: Mo levels relationship 4] ‘ua_;?/] 5}-‘3)‘: A
Test Statistic Value Signif. 1(0) (1) VAR Lag Order Selection Criteria
Endagenous variables: LLBR LWAG LIMG LINVE
Asymptotic: n=1000 Exogenous variables: C
F-statistic 14.29635 10% 237 32 Date: 07/09/25 Time: 1217
K 3 5% 218 367 Sample; 1990 2024
25% 318 408 Included observations: 31
1% 365 456
Actual Sample Size 3% Finite Sample: n=35 lag  Logl R FPE AC 5 Ha
10% 2.618 3532
5% 164 4104 0 1347219 NA 256e-09 -8433668 -8.248637 -8.373353
1% 4428 5016 1 3017218 2801290 152e-13 -18.17380 -17.25045* -17.87403
2 3278397 37.07047* B.37e-14 -18.82837 -17.16309 -18.28553
Finite Sample: n=30 3 3500565 25.80018 6.53e-14 -1922045 -16.82405 -18.44535
10% 2676 3586 4 3787231 2318271 4.82e-14* -19.85310% -16.70758 -18.82774
5% 32712 4.306
1% 4.614 5.966
puadll JoM ECM aal!l Uaszd |@.‘«;4a.v_ ‘C.Sg.u'
ARDL Error Correction Regression
Dependent Variable: D(LLBR)
Selected Model: ARDL(1, 1,1, 1) Laas
Case 2: Restricted Constant and No Trend ‘J‘.‘ﬁ‘h‘n ‘J?SM ARDL G*ﬁ""

Date: 07/09/25 Time: 12:12
Sample: 1990 2024
Included obsernvations: 34

ECM Regression
Case 2: Restricted Constant and Mo Trend

Levels Equation
Case 2 Restricted Constant and No Trend

Wariable Coefficient Std. Error t-Statistic Prob.
D{LWAG) 0.101852 0.018223 5.580251 0.0000
D(LIMG) 0.002459 0.002837 0.866826 0.3940
D{LINVE) 0.050701 0.022030 2301490 0.0295
CointEq(-1)* -0.281192 0.030962 -9.081793 0.0000
R-squared 0.787155 MWean dependentvar 0.009101
Adjusted R-squared 0.765871 S.D. dependentvar 0.006422
S.E. of regression 0.003108 Akaike info criterion -8.509788
Sum squared resid 0.000290 Schwarz criterion -8.420216
Log likelihood 150.1864 Hannan-Quinn criter. -8.538549

Durbin-Watson stat 1371197

Variable Coefficient  Std. Error  t-Stafistic  Prob
LWAG 0230885 0008793 2625911  0.0000
LIMNG 0025385 0011772 2156393 0.0405
LINVE 0185685 0042929 4325356  0.0002

c 1551946 0174317 89.03030  0.0000

EC=LLBR - (0.2309°LWAG + 0.0254*LIMG + 0.1857*LINVE + 15.5195 )

* p-value incompatible with t-Bounds distribution.

Qloeld radall aijgall

ARDL 7 3 g5
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7 Dependent Variable: LLBR
Series: Residuals Method: ARDL
Date: 07/09125 Time: 11:11
61 | Saple 1991 a4 Sample (adjusted): 1991 2024
Observations 34 Included obsenvations: 34 after adjustments
5| Dependent lags: 1 (Fixed)
Mean 2.0%-15 Dynamic regressors (1 1ag, fixed): LWAG LIMG LINVE
N Vedian 0000192 Fixed regressors: C
Mayimum 0.006034 Variable GCoeficient  Std Eror  tStatisic  Prob*
3] Minimum ~-0.006492
Sd.Dev.  0.00293 LLBR(-1) 0718808 0055408 1297307 00000
LWAG 0101852 0.041214 2471303 00203
2 Skeaness 0019358 LWAG(-1) 0036929  0.043470 -0761909 04530
Kurtosis 2450386 LING 0002450  0.003445 0713413 04819
N LIMG(-1) 0004679 0004080 1143942 02631
JrqueBera 0430063 LINVE 0050701  0.028781 1761609  0.0899
pobalily 0506515 LINVE(-1) 0001512 0.024205 0062249 09508
o [N - fobabily 0 c 4363050 0870880 5010965  0.0000
0006 0004 0002 0000 0002 0004 0006
R-squared 0.998747 Mean dependent var 18.84862
Adjusted R-squared 0998410 S.D. dependentvar 0.083718
S.E ofregression 0.003338  Akaike info criterion -8.364494
Sum squared resid 0000280 Schwarz criterion -8.005350
Log likelihood 1501964 Hannan-Quinn criter.  -8.242015
F-statistic 2961.427 Durbin-Watson stat 1.371197
Prob(F-statistic) 0.000000
*MNote: pvalues and any subsequent tests do not account for model
selection.
Blad! uiles slias | LM Gladdl oy 1IN ol ¥ 5L
Heteroskedasticity Test ARGH Brausch-Gaodirey Serial Correlation LM Test
F-statistic 0.052580 Prob. F(131) 0.8201 F-stafistic 1133406 Prob. F(2,24) 0.3386
0bs"R-squared 0.055878  Prab. Chi-Gquare(1) 08131 Obs™R-squared 2034182 Prob. Chi-Square(2) 0.2306
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