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Islamic Financial Technology: Innovative Solutions for Developing Sharia-
Compliant Financial Products (The Malaysian Experience as a Model)
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Abstract:

Islamic Financial Technology (Islamic Fintech) refers to the use of
modern technologies in developing financial products that comply with
Shariah law. These solutions include digital financing, electronic payments
takaful (Islamic insurance), and Islamic crowdfunding platforms, creating
innovative financial services that align with Islamic principles.
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This technology contributes to promoting economic sustainability and
fostering innovation within Islamic financial markets. However, it also faces
several challenges, such as regulatory gaps, technical difficulties, and low
public awareness.

In this context, Malaysia’s experience stands out as one of the most
successful examples of integrating financial technology with Islamic
finance. Malaysia has been able to develop innovative and Shariah-
compliant financial solutions, such as digital Islamic banks and Shariah-
compliant payment systems, which have helped strengthen its position as a
leading hub in the world of Islamic finance.

Overall, Islamic Fintech is considered an effective tool for advancing the
Islamic finance industry and increasing investment in this growing sector.

Keywords: Fintech; Islamic Fintech; Islamic Finance; Malaysia.
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