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Abstract:

The study aimed to know the relationship between fixed capital
formation and governance in the public sector, using Panel data for a group
of Arab countries during the period 2002-2018.

the study concluded that there is a strong correlation between the study
variables (89.1%), and the study also concluded that there is a positive
relationship between the total fixed capital formation for the (t) period and
all independent indicators of governance in the public sector except for a
Regulatory Quality (RQ) which has a negative relationship with the total
fixed capital formation in the (t-1) period.
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4y L Lasd 3sllas (LLC, IPS, ADF) hlas¥l avesr oF Jgasedl (e 1asdl
(Level) gsiadl @ Byatun Lol Gaey Aarudl wlpaall 3 3usgll jix 3929 pae )
doyall (ady adey (RL) 0slall dolwy  (GE) dasSxtl adlad gpaie lucls
il Ladlly Lo Bussll yde 929 pue (e @lully Abbud! Aun,all sy dyasmll
LYl aes ciadlys Jslanl) slya) day (RL) Og3lall Boliwy (GE) ausSanll 2llad
of 055 Al didey JH) 5l § samsll sdx ol e (LLC, IPS, ADF)
%05 dgine Soiuma dic 1(1) Jo¥ doyull (o Brdtuny dlelSie oxiiaid| cpiluded!
Slasgll ug Jsls il JolSdl Lahal ¢ el JoH lde dwlp3.4
Lilas) RHO 2las)  V 2dlas)) aiedl cllas¥l e degemer pgdiv duwgyull

;b LS (ADF
A gyd! Slas gl g Jo 1 (k] el ilEde: (04) Szl
PEDRONI ,Las|
Jles| | aza aslasy wbasyl | (Com .AR) clusgll Jsls
(Weighted)

0.9111 -1.347868 | -1.460845 V aslas) -
0.9985 2.968843 3.331842 RHO asbas -
0.8662 1.108429 1.828651 PP zslas) -
0.7707 0.741276 1.363106 ADF aslas| -
Jleasy| ailasy (Indiv .AR) &l o1 e
1.0000 3.938507 RHO aulas)
0.1290 -1.131108 PP islas)
0.7553 0.691386 ADF aslas

Evews 9 molipy oloypiee slaie¥ly (nisldl slue] (e i puuall
v 9 Jsly Al JolSHl sy pue ) Joudl 3 Amasll @bl ads
LWlbas! RHO déla>| V. las]) adid! allas¥l 8 0¥ dwgyull alusgll
e A1ty niall F il iy Aod) Ags il (285 dules. % 05 e xST (ADF
A gyl Slasgll (g d31s pelie JolSS GlEMe 929 pue
S alegs sae wpums Lgle sy (VAR) zigad ypuand i il sl dops wuns4.4
VAR lag order selection ) lus! M5 (o 3y o Jibl eyl 35 Job spusdl
A @l e Llani(Eviews10) zobiys 3 Sbludl Julas dass. (criteria
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(VAR) z3gaid yo Ll il fd jlas| gl : (5) Jouzd!

Lag. Logl. LR FPE AIC 5C HQ
0 1576.645 NA 1.64e+12  47.98923  48.22147  48.08100
1 1142.297  763.3989" 14009960° 36.31203  38.16992"  37.04617"
2 1101.341  63.20616 18750060  36.55578  40.03032  37.032290
3 1052.146 6550333 21212300 36.54087 4165007  38.56876
4 9995494  58.97165 24765206  36.44089 4317574  39.10215
5 -932.2205  61.20812 22985073  35.88547 44.24597  39.18910

* indicates lag order selected by the criterion
(Eviews 10 ) maliyy wlayies e slaze¥ly cnisLdl slae] (ot yusall

el (05 OF e cadlgs Luyas (LRFPE, SC, HQ) ylall cilel o) Jouzll (o Jasdls

(t-1) &2 )ull 5a(VAR) 7350t (Schwarz & Akaike) gyleal ud 81 Jany gl Jiad)

bl JUI oy 09905 daSodl il ydiga (s 48Mall (VAR) 739 yautds 5.4

@ bl Julas aay @l G ¢ (1)8um 19 550 A2y ((VAR) zises judl pgdiu

DAl Wslall § Alies paanll @ls ol (Eviews10) gobiy

DFCF =0.934 *FCF(-1) + 0.063*DRL(-1) + 0.085*DGE(-1) + 0.010*CC

(0.04414) (0.10996) (0.09085) (0.032331)
(-1) + 0.005*PSAV(-1) — 0.041*RQ(-1) + 0.017*VA(-1) + 3.012
(0.03697) (0.03979) (0.04215)  (1.91965)

=0.891 , R*=0.882 , Akaike AIC=5.122 |, F-statistic =96.100R*>

ool 0585 Jlezr] on Azge WMe lia o Lasd z3seidl Slelae IS (1
O Buslg Busg Hluday Jo¥1 cerasyl 13] Comy (1) 5 (1) BAall @ Lolsdl coladl JU
e 3929 Lasd LSt % 934 Ay (1) Ball coldd) JUI )y glasy) J) s35uee 1o
alall plhall 9 AaSymll Uaradl wlyasll ae () B0 § ol JUW ooly o 2z ge
Sharadl « (CC) sbuadl Aylme o (GE) dagSadl allad o (RL) 0gilall Boliw 3 Al
Leigse (1) 8801 3 (VA) Dslally 35LaL1 . (PSAV) Clagll / casall wleg swlea)
Bagy yisay (1) BAall @ ol JUW )y 0065 Jlez) pie o 3l 28e dzg
ezmge ol amdl o Lasdl LS £(t-1) 8,501 & (RQ) Lawdasy wlas, il
8,50 colthl JUI () Aelas 58 oSay z3getll M o0 Abias¥l ALl (o Ll
oladl g caiall Gley wbead! Hharadly (CC) sluall Lylee Aalan (o 9 Busly 874
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(VA) deladly aS5Lall dalany (RQ) Lawdaty wlay,ddll 835> 450 < (PSAV)
O i LS e % 5 1 5uas Bugiaa ot wic Tap ST Teadesd o¥ ¢ Bslg Biay 3,55
(GE) sl adlady (RL) 0sslall 8oliw Golal ddame pe zigaill ajadl Ligiall
(%5 A1 LY culthl ! Aalae J) 20LSYL Basly 54y 5y5 5Ll
coltdl JUI Gy oS3 Jlerls polall zigaild Zalall Bagmll pady Lt Ll
Foal Lgusll jiad dbas] of ums Uatue @lpaneS LSoxdl lidgas pli e
% 5 Gyiun tic ( Frap=1 .96) dtouztl desall oo 1S ST 2 (=96.1)
Slaaill e % 88.2 o Juy 1ing 0.882 &4 ud ot Jalae of Lasdb clliS
Q@ LeSsal il iy Gados Jid (0 Bpuwde JUI ely 0055 Jlez| @ Sums I
35l Lkady of 6531 @lpaie J) amys a8 ndd) 3L Lo cpladl g Uaall
i Ley podin zisadl Bagx slasl dal (e iz 3geidl 8392 slasl .5
Slasl psdiw (VAR) zigadl dliaza) Slasl Job oo igdged! Hlhdiwl jLs)1.5
(Eviews10) el @ wbladl Jul=s aasg « (Inverse Roots) Jleatuwls 4euSall Hodz!
b LS SLasyl il e
T3sed Aylydial Hlasl (2) JSEdl (var) zised dylpdiw! Hlas ! 2 (6) Jguzel!

(var)
Inverse Roots of AR Characteristic Polynomial Roots of Characteristic Polynomial
Endogenous variables: DFCF DRL DGE CC
15 PSAV RQ VA
Exogenous variables: C
1.0 Lag specification: 11,
Date: 02/27/20 Time: 10:31
0.5 Root Modulus
0.0 . 0.999747 0.999747
1 o - 0.072848 0.072848
0854245 0854245
-0.5 | 0.817382 - 0.071202i 0.820478
0.817382 + 0.071202i 0.820478
-0.237842 0.237842
1.0 -0.117712 0117712
15 : : | : : Mo root lies gutside the unit gircle.
15 10 05 00 05 10 15 VAR salisfies the siability condition.

(Eviews 10 ) zobiyy ol yien e slene¥ly il slue] (o yiuall

315 Laer 25y axloll (o J8T Lodemll S oF Jasdb Jguzell el 8 M5 (1
Byl Gadis Byaiall Ausyall Lds dules (2) JSAIT 3 minge 98 LS Bumyll 53l
iius 7 3gad 9o ual(VAR)z 393 0 (gay dag Ayu]!
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oo «(LM) sl w2 Caeliae Hlas ) Jeaiud selas¥l g G101 boladl jLas).2.5
sllasS 1) LLadl sgg s (ol HO cus slas¥l oy G LLad jlas ) Jai
(VAR) ;uill z3geill @ slasD JIA0 LLs¥l 5529 GadHig «(VAR);aall 7350l 3
ke LS Lyl e s musgs Jl! Jaazdly
sl o 11 Bl 5Las1:(07) Jgazd!

VAR Residual Serial Correlation LM Tests
Date: 02/28/20 Time: 10:23

Sample: 2002 2018
Ingluded observations: 90

Mull hypothesis: Mo serial correlation at lag h

Lag LRE* stat dr Prob.  Rao F-stat dr Prob.
1 78.07262 49 0.0043  1.680934 (49, 3547)  0.0044
2 4414647 49 0.6608  0.806250 (49, 354.7)  0.6721
3 63.08455 49 0.0851  1.313084 (49 3547)  0.0864
4 50.33121 49 0.4205 1.030385 (49, 3547)  0.4232
5 35.31883 49 0.9280 0708577 (49, 3547)  0.9296

(Eviews10 ) zoliy oleyzs e slaxe¥l il slae] ot yiuall
Legall ¥ ¢ (VAR) zisas dlsd 13 blsyl uzg ¥ 4l Lasdh Joazdl mln o
Lyaall Aespall Juds dley 0.05 oo AST Lalaas (LM) [las] 2sbasy Alasyl
ellas¥l ot 13 LLsy] 448 az g ¥ uall z3geid) O Jadig Al Asyall (adyg
b el a5eul Hlasl.3.5
sl @ladl gouas e aSls O camy 5Bl z3gaill Amis o0 Gaztll 21 o
ULl Julxs aasg o BeradJarque HLas! adseiud didey Lold dagye ae Lely audall
ik LS HLasYl il wo (Eviews10) mebiyy 3
Gloll ol w59l 5Last 2 (08) Jouell

Component dargue-Bera or Brop.
1 1. 353711 z o 5082
= 0.06AT1S = o o6s2
= 8123220 2 oO.0172
i 1 1446669 2 O 5636
s 0. 790727 z 06734
& 1. 671066 z 0. 4336
7 0O.S68T37 = oO.7TS25

Joint 13. 71885 14 04709
“Approximate p-values do not account for coefficient
estimation

(Eviews10 ) moliy clayses e slare¥l cnis Ll slae| (ot juyall
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redall g5l nd Joid 6T 3lsall oo ST paiall Ay Jsid 1)L ady

%5 A Ggiun die 3lgld
Sl calises (e 2 a1 3 lmiad] Jlos Julond gy dalmiawd] Jlgs Jul=s .6
Al day ¢ mldl aally Aazud) clssdl oo Sy @) edlelanlly aGLaAL
AW bl sl Bviews 10 mebin § <Ll

3 LeSemdl Slidse Sloasal ol JUI () 0065 Jaas ylziul 1 (09) Jgaz]!

. ‘aLa_I\ an.a_n
Period, DFCF DGE DRL PSAV RQ VA cc
1 3.115124 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
(0.24034)  (0.00000)  (0.00000)  (0.00000)  (0.00000)  (0.00000)  (0.00000)
2 0.220342 0.223577 0119021  -0.295512 0130954  -0.241156  -0.117442
(0.36711)  (0.35756)  (0.34998)  (0.20393)  (0.34918)  (0.29464)  (0.33296)
3 0225049 -0.222757 0.122551 0227650  -0.223986  -0.100534  -0.1509005
(0.37049)  (0.34631)  (0.33864)  (0.17828)  (0.15949)  (0.17354)  (0.18884)
4 0.005227  -0.008976  -0.124816 0.031143  -0.118036 0.133096 0.084510
(0.12087)  (0.14075)  (0.12459)  (0.12760)  (0.14469)  (0.16263)  (0.15398)
5 0.044387 0032459  -0.007885 0.073970  0.152342 0.207064  0.091057
(0.09021)  (0.11673)  (0.09718)  (0.10687)  (0.11487)  (0.09200)  (0.11090)
6 0.057334  0.064832 0.023259 0.088081  0.160127 0.302217 0.008302
(0.06022)  (0.07062)  (0.06166)  (0.08422)  (0.10415)  (0.07850)  (0.09105)
7 0.031600 0020186  -0.012036 0.030033  0.126046 0.120571 0.034312
(0.04255)  (0.05854)  (0.04254)  (0.07847)  (0.10252)  (0.07190)  (0.08190)
8 0.020822 0031874  -0.013985 0.031068  0.123784 0.100953 0.032117
(0.03807)  (0.05148)  (0.03888)  (0.07179)  (0.10187)  (0.07005)  (0.07498)
9 0.027787  0.044130  -0.005779 0.025031  0.125455 0.114562 0.035054
(0.03670)  (0.05041)  (0.03704)  (0.06936)  (0.10260)  (0.07014)  (0.06957)
10 0.028408  0.041005  -0.009176 0.016460  0.139356 0.115436 0.037228
(0.03677)  (0.05090)  (0.03585)  (0.06580)  (0.10280)  (0.07082)  (0.06486)

Cholesky Ordering: DFCF DGE DRL PSAV RQ VA CC

Standard Errors: Analytic

(Eviews 10 ) meliys <l yien (de slaae¥ly oLl slae] (0 2 yuuall

Golean Glpmmil Hludas Aduws ubml Glits &lus] wie @l Jgadl oo Lasdls

ool 09985 Jaad Ly98 Ll Sla col 2ol sall 3 Aarad) ol § asl
ke ) oolasidl § Gl sda Tagad % 0.22 dleiadd] G cily s ool JU
Sladgal ol JU Guly 0585 Jame Bulmiwl of Lasdh ale JSdage 34lall 374l
G lacbe « dishll Gy Lawsilly suadll ol @ dolzyl SUT 4 0 dlaall ol sl
509 (DRL) Ogilall 8ol dge il 2wl (Amally ! 57a11) clfall (o
Sl (§ B Lo s Sy « (PSAV) byl / il Glits (qulaaed! land] 1 i50
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L AeSemdl alydige Sledsal colth JU uly (0685 Jaae Lleiwl : (03) JSad)

Response to Cholesky One S.D. (d.f. adjusted) Innovations * 2 S.E.

Response of DFCF to DFCF Response of DFCF to DGE Response of DFCF to DRL

Response of DFCF to PSAV Response of DFCF to RQ Response of DFCF to VA

Response of DFCF to CC

(Eviews 10 ) meliys el yiea (e slaae¥l o> Ldl slae] (0 2 yuuall
i LS mludl oS Eviews 10 meliy § wlibed! dsdlae vy @ bl Juloes las 1.7
ol s Jelews sLas ! Jgaz £ (10) Jsuell

Variance Decomposition of DFCF:

Period S.E. DFCF DRL DGE cC RQ VA PSAV
1 3.243136 100.0000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
2 4.733541 98.68213 0.007381 0.208698 0.082371 0.002245 0.072537 0.944637
3 5734176 98.29812 0.130313 0.173573 0.171407 0.419701 0.104642 0.702243
4 6.314556 95.68247 0.389162 2.295866 0.596625 0.362493 0.093159 0.580227
5 6.833448 94.36049 1.311916 2.695769 0.700269 0.310110 0.120997 0.500445
6 7.283971 93.54609 1.764001 2.683944 0.688751 0.592456 0.283400 0.441360
7 7.808417 92.46653 2.620366 2.356831 0.739751 0.952911 0.364952 0.498658
8 8.318936 90.59916 3.570525 2.245471 0.931497 1.528874 0.473813 0.650657
9 8.798692 88.61152 4.430423 2.243383 1.051847 2.166502 0.628494 0.867830
10 9.246905 86.91003 4,886424 2.301563 1.065935 3.015761 0.782712 1.037578

(Eviews 10 ) zaliys il yie e slaze¥ly o> Ll slie] (e ¢ juuall

e o (Al 2l - Jo¥) 2dl) peall gull § Lasdh Jeusdl IS o
JUI Lely 0585 pazall bl B puds § pladl pladll § 2eSomdl olidige Aol
% 0.38 ol ol Al Al Gle J) plasl Tus @ adsie oS5 (DFCF)el)
el (29 (DGE) dagSxdl ddlad ;50 % 229 5 (DRL) Oslall sliw gl Ailly
Bg> yde « % 0.59 4 (CO) sluall dylms ydie Aewd Cyud (a> o dabxs ud
Shse o % 0.09 (VA) eludly aS5Lall ya50 o % 036 (RQ) Lawdasy b, adll
% 95.68 Lews of dzmi Lais « % 0.58 (PSAV) walayl / caiall ks gwlaaed! 5l azud)

Aol laio ] azss Sl JUI (uly 0098 Jutal sdal) Uas onls
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3l JMaiwly 8:laS a3y g8 Lpoliatdl dueliws ¥ Al ) @ldsll oo oyliacly
LaSsmell galia sluoy) pimy 3] Ayl Bunyd Joud @3 Awolydl sda e Telioge ALl
Aulydl e Joudl 3 ol JU (aly oS 2wl ldbaall asT aladl gllaall
P A Sl stlly il (e Aegazme J) lliogs Ayl sda M5 o0 4l o>
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H55 @ alaazmll g dalsall cpus e Joad (&1 2wl 5601wl daSoll puai -
Slaleadl sy @ SlesSall 595 ju5ad I oo 3y ccaldl JUI oy eSS e
flHLedieal Aesdlo &y jo3a3 ) B (&1 AL da Sl
ol Lgantll llabazell duais § GosSoadl ol olSadl ol JUI oy (19S5 pamy -
5ol eblan JUI (wofy @S5 o) Bl 3y « aaland¥l 2eally seilly Hletiuadly
¢ olledlud | ayyLadl
ool 02985 9 plall plasll 3 AeSooll At il Lsas O Wsd L)l 28 clllia -
% 89.1 caly Eas it JUI

254



(256/237) cleiall 2020 :aiud 01 :soatt 23 =t [ %alaid¥l aglall uas Aze

LS (1) 5 () 8l 3 polsedl ol JUI (uly (065 Jlez] o Lizge 28Me Slia -
@ Somld alanall lyasl) ae (1) AN & colth) JU) (uly o duzge 28Me clllia o
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- Ldpdaty by, 4l Bag

t Slogd! 2.6
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A lax¥ly
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oeseadl gUaall 1T (aumis 2uSsael

sy ouiblyall Luldll Slonsll @i 2=l slyall Jlaall alasedl 55,0 -
el ilsd ais99 Ailuoy luplell Jiadl 389 layshiy cilodsll sia @uuas Bas>
ALl laall 3 eSoml uran) (Alaally zoinslly Aubladlly 2alil

LaSs> I e sledledl) Laidle Ay 31 Jal (o« Buaetl) 0 3 5Ll 859,45 -
(g3Lazd ¥l gaill 5o5a5 9 JUI (o) @815 50505 21 o0 pladl g ULl

el Lall9

el Zalll am,101.9

aSd >
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> Articles dans une revue scientifique

5. .W. Prinsloo , H. Smith ,1997,Development in fixed capital stock: 1960-1995 ,Capital
Stock Conference March Agenda Item 1V,South African Reserve Bank.

6. Ari Aisen and Veiga Francisco José, ,2010,How does political instability affect
economic growth?, Solvay Brussels School of Economics and Management Université
Libre de Bruxelles,N° 10/055.

7. Dridi Mohamed, 2013,Corruption and Economic Growth: The Transmission
Channels ,Faculty of Economic Sciences and Management, University of Sousse,
Tunisia,Munich Personal RePEc Archive.

8. Wardhani Ratna, 2017 , Hilda Rossieta and Dwi Martani,Good governance and the
impact of government spending on performance of local government in Indonesia,
Public Sector Performance Management, Vol. 3, No. 1,

9. Nweke Godwin Onyinye, Idenyi Odo Stephen , 2017, and Anoke Charity Ifeyinwa,
Effect of Capital Formation on Economic Growth in Nigeria, Article , Asian Journal
of Economics, Business and Accounting,Chen Zhan-Ming, School of Economics, Renmin
University of China, China.

10. Peter Kipkiruilangat,2009,the determinants of fixed capital formation in kenya
(1973-2007) , master ‘sThesis of arts in economics,the school ofeconomics,university of
Nairobi.

11.Evaillant Marc, 2005, model a erreurs composées et mock-up mixte, atelier
sas/matisse, france : cnrs-umr 8052.

12. World Bank ,2010,Gross fixed capital formation (current US$), disponible sur :
(https://data .albankaldawli.org/indicator/NE.GDI.FTOT.KD.ZG?view=chart), (2/01
/2019)

13.World Bank ,2010, The Worldwide Gouvernance Indicateurs: Methodology and
Analytical Issues, Daniel Kaufmann, Brookings Institution Aart Kraay and Massimo
Mastruzzi, World Bank September, disponible sur< (https://info.worldbank
.org/governance /wgi/) ,( 3/01/2019)

14. World Bank ,The Worldwide Gouvernance Indicators (WGI) Project, Open Data ,
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