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Abstract

The role of foreign aid in the growth process of developing countries has
been a topic of intense debate. Foreign aid is an important topic given its
implications for poverty reduction in developing countries.

The aim of this paper is to highlight the impact of foreign aid allocation on
growth, necessary condition of poverty reduction, and claims that aid can
contribute not just to growth but also to pro-poor growth, Through stimulating
supplement domestic sources of finance such as savings, thus increasing the
amount of gross domestic product, and through increasing the responsiveness of
social indicators to economic growth.
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