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Abstract:
Special refinancing operations are a crucial tool used by central banks to
intervene during periods of economic recession. Many developed countries
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have adopted on this mechanism to promote financial stability, with the
European Central Bank, the U.S. Federal Reserve, and the Bank of England
implementing it while making multiple adjustments to improve its
effectiveness.
In Algeria, this mechanism was applied for the first time in response to the
challenging economic conditions caused by the decline in hydrocarbon
prices and the repercussions of the COVID-19 pandemic. Amid the global
economic recession, the Bank of Algeria initiated the use of this tool as part
of its efforts to stimulate economic recovery and ensure financial stability
by providing liquidity to banks.
This study aims to shed light on the shift in Algeria’s monetary policy from
traditional methods to adopting unconventional tools, such as the special
refinancing program, to address unprecedented economic challenges.
Keywords: Traditional monetary policy, unconventional monetary policy,
Bank of Algeria, special refinancing program, bank liquidity.
Jel Classification Codes : E52, E58, G21
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