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Abstract:

This study aims to analyze trade relations between Algeria and the BRICS
countries (Brazil, Russia, India, China, and South Africa) during the period
from 1995 to 2022, using the gravity model in international trade to estimate
the impact of a set of economic variables, such as GDP, geographical
distance, and population size on the volume of trade exchange. The Toda
and Yamamoto methodology was applied to test the causality between these
variables and analyze the relationships in the short and long term. The study
found that the GDP of the trading partner is the main factor in stimulating
trade exchange between Algeria and the BRICS countries in the short and
long term. This indicates that larger economies contribute to enhancing
bilateral trade levels with Algeria, highlighting the importance of
strengthening economic relations with these countries to support growth in
Algerian foreign trade.

Keywords: Foreign trade, gravity model, Toda and Yamamoto
methodology, BRICS, Algeria
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Y=o+ )= o Y Z ﬁqu,t— Z BizXo i + Z B13X3:t—i
k+dmax k+dmax k+dmax
+ 3 PisXa e +Z g 5X51t—1+2 j ﬁlGXﬁyt—l+€r

- K+d
Xae= oo + XIS aqi Yo + XIS Bk, i+ DI BriaXa, i+ 2 BrisX s, i +
K+d Kk+d
Zl:] max Bli‘lel) t-i + Zl:l max Bli5X5J t-i + Zf‘:l‘tmax Bli6X6J t-i + €1¢

Xo=ti20 + Zk+dmax , Yei _I_Z.'Hdmax Bqul:t l+zk+dmax 8212X2;t i+ Zk+dmax BZiSX?,r i
Zk+dmax B214X4,t i Zk+dmax lesXs, t-i Zk+dmax Bsz(y toi T €

X31_(130 + Zk+dmax a3lYt—l + Zk+dmax 6311X1; t-i + Zk-f—dmax ﬁalzxz, t-i + Zk+dmax B313X3, t=i
+ Zk+dmax |3314X41 t-i + Zk+dmax BB]SXSJ t-i + Zk+dmux BBI()Xﬁ: t-i + €3¢

X4r Cao + Zk+dmax oy Yt i+ Zk+dmax B411X1; i+ Zk+dmax B412X2: it
Zk+dmax B413X3r t-i Zk+dmax B414X41 t-i Zk+dmax B415X51 t-i Zk+dmax B4i6X6; t-i T €
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Xer = Olso +Ek+dmax i Yei T ZKHIWM B611X1, it Ek+dmax Bszz. t-i +Zk+dmax Bﬁi3X3, =it
Zk+dmax B614—X41 it Zk+dmax B614X5: et Zk+dmax B616X6r it €a

2Ll sl 5o 1Y

Asradl alpaall 2 X Xes X Xz Xez X

JEYIVAR 235054, 90 1K
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Slodall axl g 18

e Aaad) olpasell ottt wldl Jis o dlazwll cMalall ol calgtl 200, Or0, O20
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Al desd LYo
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Lag Ordre Selection Criteria VAR, ALl slas¥) 22,5 :(04) o3y Jguz!

VAR Lag Order Selection Criteria
Endogenous varisbies: | LTRADE LGDPALG LGDPPART LDIST LPOPALG LPOP.
Exogenous variables

Date: 07/13/24  Time Go:a1

Sample. 1995 2022

Included observations: 135

Lag LoglL LR FPE AlC sSC HQ
o -525 9043 NA 0. 000107 7 880064 8 009187 7 932536
1 4726 495 9960 105" 2 92e-38" -69 39992 -68 49606 -69.03262"

* indicates lag order selected by the criterion
LR sequential modified LR test statistic (each test at 5% level)
FPE Final prediction error
AIC Akaike information criterion
SC: Schwarz information criterion

Hannan-Ouinn infarmatinn e ritarion

Eviews12 zebidl cila e 1 yiall

d>ly Aagall 93 palll o Ml pslidl dmys o dhel Jgamll M5 oo L™l gl ylas
(K=1)amed! Hlas) §55all sia e datniw ddeg (23 e splall

t“—"'uw‘&-b-‘"

VAR g3gai y3ud5.5.5.3

VAR 3905 55t :(05) o3 ool

Auscregression Estrnmes

Oate. OF/15/2%  Tiwre 28

Semoie (adkseted)
Toded obsarvations

o0 20
TS5 atter dksstrvents

e crrors s > & tatatatic s & {3
LT RADE LOODPALG LOGODPPART LPOPALG PO ART
LTRADECC 1) O 7106313 © 0Os733 © oo7az1 -0 000111 -0 OO0 162
(O oB226) <o > (0 O1149) (0 0001 1) <O coO28)>
(11 4153) (O S93c1] tO6as77) -0 98c -0 56796])
LODPALGC-1)> © 22950: o w2ez7e 0O © COBBOS
g zZe3 =i (O Oa083> (O Oa859)> < > (O 0O 120>
(o 87193] [ 22 68a7] to 11224} (8 20774) [ 5 03059)
LOODPPART-1) a169 -0 coBa7TS © 97 190 ee o 70 -o 801
So5) <O o22ca> (O OZCDa)> (S 3E-13) 3 26> <© 7
106] 261 { 36 O756] 7o 1 78004} -7 19014}
LOISTC-1)> ssas - =3 -0 017240 5 7OE -0 co11a12
779> 0 o3Z23> (O O3835)> coo3s)> <
165) (-0 sanas) (o 15179} [ 12 00a9)
LIPOPALGC-1)> scols os212e O o25134 ooesTes o o1 =
343> (O 16187)> O 12 © cO189) © 00a77>
13752) [ © 32204] -0 1305 22738 -2 115a2)

LPOPPART(-1)

o100

o S20)
-0 o7ean)

1 oo2as
(O OOO40)>
( 2a81 59)

1 [ o o7ee3) t oa3) (-3 20437}
< 4 si1se22> 1 22755 O STETEO -o * 0 o017aITO
(13 a574) (2 oB767)> (2 48407) O OZa33) (O OGI57)
_ 1 O 35808} to _to 23218} _t © oazaz) _to 28214}
© aaca © Desr8 1 © 999a91
© s28832> © se3ese 1
80 o8> 2 728128 1 07E-21 © cooze=2
© 79O09C o 1a 2 88E-12 © 001430
109 1425 1344 982 3 23 195780 3
-156 2950 73 BOS2o 3390 202 GO 3185
2 419185 -0 7e -S5O 25485 -1o 21213
2 seo8zo O B8ODa3S -50 10420 -10 OG14a8
& 324220 27 74803 8 791038 17 IBVT2
1 911872 1 1a189s O 3AS2G12 o 133876
© (Sof mcty > 1 97E-38
- 1 4338
4732 516
SO 4aBDI1>
68 58526
az
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VAR Model - Substituted Coefficients

LTRADE = 0.710612860622*L TRADE(-1) + 0.229502307163*LGDPALG(-1) + 0.37816906097*LGDPPART(-1) + 0.174885071715*LDIST(-1) - 1.18691798887
*LPOPALG(-1) - 0.00675316658221*LPOPPART(-1) + 4.8188215697

LGDPALG = 0.00573307237414*LTRADE(-1) + 0.926277736954*LGDPALG(-1) - 0.00837518360153*LGDPPART(-1) - 0.00320664880412*LDIST(-1) +
0.0521283638682*LPOPALG(-1) + 0.00109064738402*LPOPPART(-1) + 1.2275511267

LGDPPART = 0.00742101631352*L TRADE(-1) + 0.00545339866186*L GDPALG(-1) + 0.971904966068*L GDPPART(-1) - 0.0172398579769*LDIST(-1) -
0.0251340353914*LPOPALG(-1) + 0.0343974040879*LPOPPART(-1) + 0.576759534253

LDIST = - 5.0379269441e-17*LTRADE(-1) + 4.65589404356e-16"LGDPALG(-1) - 5.1562753038e-17*LGDPPART(-1) + 1*LDIST(-1) - 1.40102995545¢-15
*LPOPALG(-1) + 1.52827961202e-16*LPOPPART(-1) + 1.45984625111e-14

LPOPALG = - 0.00011070077907*LTRADE(-1) + 0.0039054979824*L GDPALG(-1) + 0.000469660681184*LGDPPART(-1) + 5.70176837735¢-05*LDIST(-1) +
0.994797563035*LPOPALG(-1) - 0.000192227402929*LPOPPART(-1) - 0.00104180818991

LPOPPART = -0.000161763217245*LTRADE(-1) + 0.00605764530589*LGDPALG(-1) - 0.00480091694963*LGDPPART(-1) + 0.0114118268237*LDIST(-1) -
0.0100980516384*LPOPALG(-1) + 1.0023511914*LPOPPART(-1) + 0.0173703527564

Eviews12 EALD.’ Ol ysea ZJ.L;A-L‘
GS}&J' @)LJMUL.«J.‘SJ .6.5.3

JSally Amamn e Aliin 2355 J1 Lol (6305 2,2 Sl elal S5 (o i
JEITESR R
z3saidl 4y latul gie uyizms:(04) 03, AT

Inverse Roots of AR Characteristic Polynomial Roots of Characteristic Polynomeal
E variables: LTRADE
1s LGOPALG LGDPPART LOIST
LPOPALG LPOPPART
1.0 Exogenous vanables: C
Lag specfication 11
Date 07/1324 Time 1953
0.5
Root Modulus
0.0
1.000000 1.000000
0996821 0996821
-0.5 0992325 - 0.008813i 0992384
0992325 + 0008813 0992364
-1.0 0930574 0930574
0693899 0693899
?%s 10 05 00 05 10 15 ot Reuw outelde e el cick,

VAR satisfies the stabilty conditon

Eviews12 melil cileyis : yusall
cMolall aaz ()19 g sl 351l sl aa3 sedadl usSias ud o oMl JSAI (y0 miaty
Augmented VAR slall dz sl G lams¥ 7 3503 o @y 1 0¥ caslsll (o J3I
yaius Model
Jo¥ 8 a8 Granger auuw sLas1.6.5.3
.J2¥1 Byad Granger auw Hlas ! mls sbisl Jgazd! (ne
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BamsToda and Yamamoto syskll Granger auw sLasl @ls :(06) o3, Joizd!

BES1
Pairmise Granger Causalty Tests
Date: 0772924 Time: 1843
Sample: 1995 2022
Lags: 2
Nul Hypothesis Obs F-Statistc  Prob
LGDPALG does not Granger Cause LTRADE 130 100974 03673 LPOPPART does not Granger Cause LGOPALG 130 068331 05068
LTRADE does not Granger Cause LGDPALG 022088 07950 LGOPALG does not Granger Cause LPOPPART 811151 00029
LGDPPART does not Granger Cause LTRADE 130 617118 00028 LDIST does not Granger Cause LGDPPART 120 M M
LTRADE does not Granger Cause LGDPPART 031597 07297 LGOPPART does not Granger Cause LDIST N N
LOIST does not Granger Cause LTRADE 10 M NA 000N Gdoes ot Granger Cause LGOPPART 130 697165 0.0013
CTRADE doos it Crmmger Coves LOIST N M | GOPPART does ot Granger Cause LPOPALG 800817 00030
LPOPALG does not Granger Cause LTRADE 120 028726 07508
LTRADE does not Granger Cause LPOPALG 474431 00103 LPOPPART does not Granger Cause LGOPPART 130 518851 0,008
LGDPPART does not Granger Cause LPOPPART 3BT 0029
LPOPPART does not Granger Cause LTRADE 120 262115 00767
LTRADE does not Granger Cause LPOPPART 481249 00097 LPOPALG does not Granger Cause LDIST 10 M M
LDIST does not Granger Cause LPOPALG NA NA
LGDPPART does not Granger Cause LGDPALG 120 74474 00009
LGDPALG does not Granger Cause LGOPPART 244368 00910 LPOPPART does not Granger Cause LOIST 130 M N
LDIST does not Granger Cause LGOPALG 10 N N DT doesnot Granger Cause LPOPPART M M
b e it M M POPPARTGoest Granger Cause LPOPNG. 130 008842 09083
LPOPALG does not Granger Cause LGOPALG 120 113277 305 LPOPALG doesnot Granger Cause LPOPPART 055410 05780
LGDPALG does not Granger Cause LPOPALG 18120 1E37

Eviews12 &AL!JL" «;a\_';-)m ZJM—“
Lo alel Jgull e

LTRADE 8,lxill x> (00 S 0 cnalmi¥l G oY a3 milye duaies A8Me 3529 -
Sl Jsa @ Mz LGDPPART (gLl clsyiild Jlazd el bl

5 LPOPALG e LTRADE J uxly bl § Jo¥ 5ymd yamilie duise 45Me 3929 -
Al sardl (sl e L35 oF wlill @l bladll Sy aS wSay LPOPPART
SlLSalipadl sda Gruanll ausilly Bpzdl (sl ccagdsgall e Jolge SN (o olSl]
e Loz ¥lp A8l lpial] Ui By Bylomall 985 o (8o S ylas

LGDPALG. JI LGDPPART (4 i lg slaesl § J2¥1 a8 dutew 28Mle 3925 -
LPOPPART. JILGDPALG (1 axlgslxsl (3 J2¥1 5 pund 4w 48e 3929 -
LGDPPART. s LPOPALG (10 (8t cnalas¥l @ J2¥1 8imd diw 28Me 5529 -
LGDPPART. 5 LPOPPART (3 (S ot cnales¥ § Jo™ 5 uad At 4Me 3529 -
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JoY1 B auad il o2 aewd Wald testjlasl.7.5.3

Glas¥! zisadl Clelany dalaill s yall @uat) susiad HLas| Wald Test Las|
9lud C(3) 9 C(1) =dhalall oy aNull Hypothesis) ) & il s yall (el sia §
Al A5 13 G el el e wlpaall sda il o 6l i

J2¥ Bpuad yaxilye Lwd wald test jlas | 5 :(07) od, Jouzd!

Vwald Test:
Equation: Untitled

Test Statistic Value dr FProbability
F-statistic 123 . 0356 2, 128) O. 0000
Chi-square 246 0711 2 O._O0000

Null Hypothesis: C(1) =C(3)=0
Null Hypothesis Sumirmary:

Normalhized Restriction (= 0O) Value Std. Err
(1) O. 710613 0.062257
(3) 0378169 O. 145951

Restrictions are linear in coefficients

Eviews12 EALJ\J‘ Sl ysea ZJ-\-qu‘

0.0000 Jlex>! as 123.0356 25las¥! 2ol Eos F-statistic ¢, vz sMel Jguzd! o0
led 2aC (3) 5 C (1) onlolall o amy lia Bds dusgdye dyisall dayall oof J) il
2l sl e Gilas] J1s il
Aoyall (ady uS5s Uayl 0.0000 Jlas! ae 246.0711 (o Chi-square aed Lay
Ayaall

0.062257 $lean Uas 2 0.710613 Jolall d4ayd C(2)

0.145951 gylan e 20 0.378169 Jalall 26,5 C(3)
S 035 LeadS O d) ada Lea Sine Sy sauall (e calins o Lol calolall SIS
Z3gedll § il szl e 48

J=¥ dligb Toda and Yamamoto 5,sklf Granger duw yLas! .8.5.3

K)) bl sl dm s dpamsgdmax) ) alyudl clpite JolS s sty Lied o aay
Augmented VAR (1+2) o> VAR Augmented (k+ dmax)z3ges ,udas aag
: ) Jouzdl § Ll pasels (@1 do¥ alisls (TY,1995) et Slast ) Jazu
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VAR Granger éausilnylslock Exogcne«y Wald Tests
Date: 07/14/24 Time: 07.01
Sample 1995 2022
Included observations: 135
Dependent vanable: LTRADE Dependent vanable: LDIST
Excluded Chi-sq df Prob Excluded Chi-sq of Prob
LGDPALG 0.760257 1 03832 LTRADE 4 92E-08 1 0.9998
LGDPPART 6.713596 1 0.0096 LGDPALG 2.35E-07 1 0.9996
LDIST 0.708381 1 0.4000 LGDPPART 9 38E-09 1 0.9999
LPOPALG 1.293948 1 02553 LPOPALG 1.36E-07 1 0.9997
LPOPPART 0.005851 1 09390 LPOPPART 2 25E-07 1 0.9996
Al 1369443 5 00177 All 4 69E-07 5 1.0000
Dependent varisble: LGDPALG Dependent variable: LPOPALG
Exchidad Chisg of Prob. Excluded Chi-sq df Prob
LTRADE 0352374 1 05528 LTRADE 0.967475 1 0.3253
LGDPPART 0.138827 1 07115
LGDPALG 67.36707 1
LDIST 0.009896 1 09208
LGDPPART 3.168546 1 0.0751
LPOPALG 0.103710 1 07474
LPOPPART 0.006341 1 0.9365 i DI040 L 0.9794
LPOPPART 1.450498 1 0.2284
£ 0.406606 5 0.905¢ Al 92 97613 5 0.0000
P T
e o Dependent variable: LPOPPART
Excluded Chi-sq df Prob
Excluded Chi-sq of Prob
LTRADE 0417016 1 05184
LGDPALG 0012598 1 09106 LTRADE 0.322577 1 05701
LDIST 0202034 1 06531 LGDPALG 25.30681 1 0.0000
LPOPALG 0017029 1 08962 LGDPPART 5169814 1 0.0000
LPOPPART 4.454765 1 00348 LDIST 1441169 1 0.0000
LPOPALG 4.475009 1 00344
Al 6.472389 5 02629
An 240 4244 & 0.0000

Eviews12 &AL!JL" «;a\_';-)m ZJ-\.;A-L‘

slil (@ A A8Me 2929 LoDl a5 piie LTADEQGSS Lodie sdel Jgamll I (40
(%5>0.0096) &5i20 2aga; Unidirectionnal causal Relationship sl aligls uslg
oyt Qoo ookl mslild oo (6 (dylemtdl o 31 o) by id) QLo ol glidl (e
90 9 wSonll degema 9 il o Sledl Jolidl e gi g e s 3 oo 9o Sol=!
SlydBy 508 LMl Byl llias ST galazd ! paedl l3 Joadl 0¥ Lylas 5 e ol
9 degite Slelivo JUly 5 8,ald) ¥ olyladiadl 2,30 Ay Llazy Lo 2dle 2]

Jodl ol Jaldll (o8 (00 ia Lo 98 9 Acgicie lads g ilamiio die

25 3013.69443 (55Lud Chi-Sql Le sl clas¥! 2asd 018G GI(ALL) clpasll S
oo s g 3l 3929 J) sy Law <0.0177 golui( Prob) ablall aleaslg 5 4y
LTRADE. e =l pazall
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Gl Bsle ol slasl (3 et A3l 3525 LoDl s piie LGDPPART0sS, Locic
Ul slxsly LPOPPART gylxall by, i) oSl o ¢r0 (%650.0348) Loyins Zashy
OISl @z ol slael e Lylai e a5 LGDPPART lasll clyadl Jls¥t el
5ol I3 3 Loy sbiatsl LT s M5 oo Jler¥) ookl wilidl e S JSn 350
sda LISEY u3ads cnbLatlad] G deall Gy s cslosilly aludl e bl
pamd LY Al GaSa) oo cogale @olimzdl sas ) (6955 O Sy Aasizme Jalsall

(&3 Lazd¥ ¢15¥1 e oSl

asell puaesas g 3905.9.5.3
d::-Y\ ZLL_@Ja ).7-_"_).:‘. M;Ua_'zj‘ &_5.’1445 C‘Jﬁ"” slal dj.k.‘z]‘ e

J2¥1 sk Granger duud sl muias 7 3543 :(9) o8y Joizd!

Dependent Variable: LTRADE

Method: Panel Least Squares

Date: 07/29/24 Time: 23:13

Sample (adjusted): 1996 2022

Periods included: 27

Cross-sections included: 5§

Total panel (balanced) observations: 135

LTRADE = C(1))"LTRADE(-1) + C(2)*"LGDPALG(-1) + C(3)"LGDPPART(
-1) + C(A)*LDIST(-1) + C(5)*"LPOPALG(-1) + C(68)*"LPOPPART(-1)

+ C(7)
Coefficient Std. Error t-Statistic Prob.
C(1) 0.710613 0.062257 11.41427 0.0000
C(2) 0.229502 0.263213 0.871927 0.3849
C(3) 0.378169 0.145951 2.591061 0.0107
c4) 0.174885 0.207787 0.841654 0.4016
C(5) -1.186918 1.043427 -1.137518 0.2574
C(6) -0.006753 0.088290 -0.076489 0.9391
C(7) 4.818822 13.45740 0.358080 0.7209
Root MSE 0.770128 R-squared 0.836496
Mean dependent var 6.324220 Adjusted R-squared 0.828832
S . D. dependent var 1.911672 S E. of regression 0.790906
Akaike info criterion 2.419185 Sum squared resid 80.06821
Schwarz criterion 2.569829 Log likelihood -156.2950
Hannan-Quinn criter 2.480402 F-statistic 109.1425
MNMurhin_\WWatann <tat 2 NKRrR4a11 Proh(F _<tatistic ) [eNelslslelanle]

Eviews12 zsbidl o yia 2 yiiall

s Lo z Ll Sy Mo Uil s 7 3903 Jgazr S5 (10

Wbl 85l § Gletdl clyall Jlea¥! Jxdl wlidl JslasC(3) LGDPPART(-1) -
ol JI ada 1da Prob = 0.0107 4llei>192.591061 e, t-statistic as 0.378169 sa
Sletll gz e Al § los lnlm] Bos coals olmtll by 4l (g3Ln28Y1 gill
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@il sda .0.828832 » Adjusted R-squaredy 0.836496 » R-squared o, -
Syl e bl e B S Bl yudy g 3geill OF J_add 2Ll
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2l bl § el
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