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Testing the Ability of Traditional and Modern Indicators to Explain the Financial Performance of
Institutions - An Applied Study of the Algerian Public Water Corporation, Tamanrasset Unit -
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Abstract: The study aims to test the extent to which financial indicators can explain financial
performance, and to examine the differences between traditional and modern indicators in their
impact on financial performance. Correlation was used to examine the relationship between
financial indicators and financial performance, followed by multiple linear regression to determine
the extent to which financial indicators impacted the financial performance of the Algerian Public
Industrial and Commercial Water Corporation (PIC) during the period 2019-2022.

The study found a relationship between traditional and modern indicators and financial
performance after using a correlation matrix. Multiple linear regression was used to determine the
ability of traditional indicators to explain changes in financial performance, as well as the ability of
modern indicators to explain financial performance through simple linear regression. Furthermore,
traditional indicators are more capable of explaining overall changes in financial performance than
modern indicators. The value of the study lies in the extent to which financial indicators can
explain the financial performance of public institutions with an industrial and commercial nature.

Keywords: Financial Performance; Traditional Indicators; Modern Indicators; Financial
Indicators; Public Corporation.

Jel Classification Codes: K32 P28 «Q53 «Q56.
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