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THE IMPLICATIONS OF INFLATION ON THEEFFICIENCY OF STOCK
MARKETS - A CASE STUDY OF ARAB COUNTRIES FOR A PERIOD 2000/2019
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ABSTRACT: This study aims to identify the impact of the inflation on the efficiency of stock
markets, in order to highlight the role of economic indicators in the optimization of markets
efficiency. This later describes the full reflection of information on stock prices, which increases the
parity of real values with the market values of these prices. Stock markets are an efficient instrument
for directing financial resources to investment channels. For our study, we have chosen to investigate
the applicability of Arabian countries experiences in stock markets field on the Algerian context, due
to their strong correlation and the indicators that influence them. Subsequently, we aspire that the
Algerian stock market takes into account this manuscript in order to increase its performances.
Finally, this study demonstrated the impact of the inflation on the economies of Arabian countries and
its impact on the efficiency of their stock markets.

Keywords: Inflation rate, performance indicators, stock market efficiency, market value,
market index.
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The implications of inflation on the efficiency of stock markets ,A case study of Arab
countries for a period 2000/2019

A0k Jauhall sds clogy AL Ll Baw 3:UST 1y T e Joll S Ol
I gl Blsl 8eLiS g pall Joll) Slsliaiil e wsead)

bl Bogdll AL) Bl GBlsl 3T o3V Sl 5ge it SV dne e ) SLIS)
(Sdl Sh5e

dedds 1

ot liolse o oo L Y1 igb bised) pslias wal dT 2JL1 Gl Blgul s
sodl G ) e Lasliy Olady Lgzaby anld Ul JiseYl ohlama) 595 oL L)
iogan plany Ut 3y Lhes Db iy Laylanal 59,0 by Lo ol (53l
ol ] BaladV) sl iy lpmeb a4t b by baaly fla Ol s e
S et Lt Jy el UV o e AW LY Bland Y sl olasad
& alam Y SV ol (| ezl jlasly AL BlY) Bgw blis Y5 Jo olase
& ) o AL Y1 Blsnl sl e olelis dy (oolaBY) blad) (sgien | i
Aol Byl oda S SUY e Lo ey Bleud) blas

PR N [RUID REVRSR GNP VRt Vg Nt IR WVIE NCE VA TR RIS |
¢ gl Joudl B ALY BlygY Bl gl 3518

(AU B 4l Bieze) Bl 3851 o I3 s age LS,

e gal) Sl 2L BgY) Blsl 5eliST e ot wVune Slpnd ool by -

-L“S—’w;.“ LA\}J:M«A

B¥) Blswl 3:UST e aseiad) o¥des Slels Jom Sl B> anenl 5 idalylll doeal

U Ll s 3L

290



Nadjet AISSA

bl 23LasYl Ol el il el o Betind) ol Slsbas) Lals sl —
gdlally ddal)

AplasV oY 5T Gasd s U ozl e 3L 311 Blgul 3cS Jgss =
G gy 14 e ezl T Slsaed semgell bl Bnedy o Low B3} Ryl IS8
gle B Al s Loy 5L 2sLasV plo gV Wil (s s

3l o el oVuae oG oS ) BV Blsul 5SS ezl e ws
Jsladl W Lt ((2019-2000) 3200 JYs aedinedl Jodl Jaad 2Ll GVl Bl
2019-2000 824 Jos 3Lt Bl3gYN Bsmn 3 US™ 1550 o w5vad) S ¥ukaed

o Sl ezl W Bl Blgwl U gseadl B B Lo ol yeead)
Sl Sy Jlasl (bl e gl e 3L Glane L) Blgl Glsal selis”

L1 BlysYY Byl 351iSy seiad) SVhwo SNk BN e 1 103y Joer

LI BlysY Blgwl Jo Wyl el S¥uas day

it Al g jlema V) Wlsa) ddds) dedll OB aseadl Ve cadl-
o el e LV e wslal) sl Jasdl plisil J) 3% Les

PRV
o el Bl OLY) NIV N HM%J\ & bl ISy -
Bs B pee I e OF Ll o cll3y (il samgd gl 2)l 50l bl

S il Les 651 8 a3 iaseiad) g bl UL ot 2IL1 31531

ladsp el 015713

adl
Bl e )l s g Lo ey (oiead) ST e L) o Ll Juas —

Dbesa¥) e gacz,dv Ll Jdmes M\ Jdssy WV‘

@3l iy (ipaddl Olgias s 1Sy Rdadl wlalind ) ac Lodss r.é;{a:J\ O3

291




The implications of inflation on the efficiency of stock markets ,A case study of Arab
countries for a period 2000/2019

Sl

el Bue e bbbl Ul 3lue] e : gzl

o ¢ Jsedl el IM e L BV Blend .U e ol ST auls Jaloui
AL B Bloud 3L Sl e (s3laBV) sedlly wseadl BV ST by Ko g yikis
szl Jolll j2ad
I Byel Blgusl 36T o o3LaY gadly seiadl CVuae Sl B W1 ygoeadl
Lot Bl Bl a el s aas 1(2019-2000) §d O Aozl Joull jan]
Jodl Jan b BRI Gl Gland olsl Ja5ay Sl Y1 Joedd) il osvad) e o 355
5SS wilaned) Slagall (3LaBY) sadly weadl Viee LU (ke opls Bgey chodizall
) ey Bpl ey JPdl e gl Aol B altexd) I BV Glsd
Eviews 2010 by subazy 2019 diwy 2010 G o szead) 32 IV Lede Aol
U bLsyY) Bsazs @ el o Bl e Wlass anlull §lesd) Jedl olila>] Lo
2Vl Vg LLYI Vs o A

Joll) 8eliST g s ool il vl SYured Lol Bbsiae 1 2 03y Jyir

Aty §ylsealt
(vm)
NIKKEI255 CAC40 DAX DOWJONES (VW)
- - - -0.969 0.082 -0.944 el
|
(0.00) (0.834) (0.00)
- - - 0.972 0.098 0.939 it
‘ \'?'-9”
(0.00) (0.802) (0.00) G

292




Nadjet AISSA

G
_ _ -0.571 - -0.106 -0.760 o )
(0.085) 0.786) | (0.018) )
Lkl
- 1 0533 - 0.147 0.780 2
(0.113) 0.707) | (0.013) | <
_’QL‘@‘%\
-1 0.194 - 16000 | 0729 |
(0.592) )87(0.0 | (0.026)
L
| -0.249 - - 4480, 0.613 2
(0.487) 226(0. | (0.079) | &
Egu.;,&'\
-0.706 - - - 0493 | -0836| us
0.023 0.177 0.05
( ) ( ) (0.05) S
-0.334 - - - 0.250 0.956 2
(0.346) ©0517) |  (00)| <
Sl

e dedll: (1) ey Eviews 2010 pobip s 15kt iUl 3lus] s peaall

el o (0.94) b Il Lo oy ) el Jodl 5 sl el i

3l plissY Miay 01 e ks Bl Bigine dy a3 wieiad) S¥udnny i85
o bl i o By Bl (pLis) (S350 ezl Jdas g5y e oWl 512
el U (0.93)rse (598 B3l 39y LoD LS szl WY b AL 31, Y)
W Ay B el wals A N1 g die Blam] g dy Adpndl Aedlly Jlryl
o T B Jghadl o OF J) @l 5 LS Bl B LtV e Lz ol
s Jghd) e n 8o 352y oo 6l Jlax ) doddl il ozl e IS DL

LUyl (0.96) & 48 sseadly DOWIONES 50 o o 658 b)) 59y 551 ol e
293




The implications of inflation on the efficiency of stock markets ,A case study of Arab
countries for a period 2000/2019

Sy Gl b 2Ll oy 31200 5@l olisl 0¥ ilase May (0.972) (558 s
Wy sa5al) o Rk B3e sgmgy Gsedl 250 B e oSix Low 1L BLpY ] S5
Sl f)) e e bliary a5l Ole 55 I AL BLoY1 jlanl deabis L

AL el o Lty Sy

orsr LLily weadl (0.760) (Il g8 DUyl L a3l aedll 0B LT jasy Lds
B3Ljy Wl a3l b wales adedl 2l OF e s JlrYl Jowd) UL (0.780) 58
ol Wy ozl e I Dl & e Jdl e L caBgnd) Al e A i)
St i apgine L (0.571) @ 58 eadl Il DLy d DAX 53e Of LSe Jlayl
bl s Jlx Yl Joddi FUl b)) Ll L(0.085)0 alax=1 ared oy l5 ca (Y010
oS 2laiVl fges B oS [Say BlpY) s deslos phs J) o rime by Chno
(gl @aldl

o2l (58 o b)) Lagd Jgidl ummy 23pnd) Bl o S OF s Lt ) 2l

g s b etadl o¥das desles Jo s Sl Je (0.78) 0.729) © 8 o

8 B3 gy (ool U B35 e ol a5l Rl 1Sy Lip Bger 3 hlezaY)

Ll 4 o CACA0 Ja5e 0T Y] Lol o 2l )l Jord Jlaz Yl Jowadl sl g
ey

oy Bl (ol wadl (gmny I (558 Do) L Adgnd) Bl OF s LU 3 Ll

L) Lagd md NIKKEI255 50y Joltdl pom Ll ¢ Jlaz Yl o)l UL (spimey (58

i) Gewledl a3t c¥uae JlE) e sy Sl Yl o) Ul ezl
(AT Olates Blaze Bl elsl OAss ) B1eYI Bgw il Jam L DL 5 Wledl

AW [REPWR- AP I PV ACSI T NEN IEION % O R R T Y eN
Bl ohdge o ol cVame G0 e ) Jeoss 2019-2000 8 S dy el
2nd SPSS ey plisuiul Lol Jasd) sVl ket Lad g al) 2L 31031 Blgud

294



Nadjet AISSA

Jol e 3l Gl S50y Bpudl aadl) b altazally 3L Bl Blsul LS 3 s
Mag cgall L1 @lgs did enlb oS b il 5 (23 Gsme b o g 14 Lastsy )
Gy Jo 53 ¥ )l Joll Jand &l Gl Gsed LeSOaal 14S) 3350001 lanal)
el dabize o B3N Gl s Al B el phged) e Sl sl (3o Al Gl
B e (2 Al slimal ) 6ol L 2350l 8 oo e e (K0 3T Al
Los I gl ol ag 2019-2000 3jlesedl 2uh )l 33 I SPSS maliy b ol
el el Wals (lgdgw 8eST ol sigay s JSU 3L wivad) w¥ee o Jalized) S

20Ul Jadonl PR IWRCIEEN Oty SAly anl ol izl Sbolee) e Bl 2

Tl Jollt yamy B Bgedl yage o @seiadl T uld Ol pes 13 0y Jgr

Récapitulatif des modéles
- R R-deux ziﬂggéx Erreur standard de I'estimation
Uygw 2582 0,066 -0,120 | 1941,05085
ol 7882 0,621 0,583 89,08853
013 4! 7962 0,634 0,588 2910,57310
oy 3262 0,107 0,057 897,87563
AT 2262 0,051 -0,002 | 2938,69035
b 6222 0,387 0,351 4006,90894
REA] 0772 0,006 -0,049 | 612,53875

295



The implications of inflation on the efficiency of stock markets ,A case study of Arab
countries for a period 2000/2019

o 475 0,225 0,177 |1274,19924
b o 4822 0,232 0,184  [1722,09487
SN 3022 0,091 0,040 [3007,52817
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Coefficients non Coefficients t Si
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LT
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PERS| -10,355 2,559 -0,788 -4,046 | 0,002
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O gl
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()
ol -33,227 101,209 |-0,077 -0,328 | 0,746
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Récapitulatif des modeles

Erreur standard
ald) R R-deux R-deux ajusté .
de I'estimation
L) g ,6002 0,361 0,233 329,71449
Cpladd ,845°2 0,713 0,685 320,27068
Ol guad) ,400°2 0,160 0,055 591,45617
o ,3992 0,160 0,113 9539,90057
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b sl ,316° 0,100 0,040 42858,73771
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P -
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ANOVA?
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Coefficients?
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Erreur A
B standard g
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Logm
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