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THE IMPACT OF FINANCIAL DEVELOPMENT ON LONG-TERM ECONOMIC
GROWTH IN ALGERIA AND SOME DEVELOPING COUNTRIES DURING THE
PERIOD: 1995-2017
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ABSTRACT: The most important characteristic of this study is taking into account the dynamic
characteristic of financial development and economic growth in Algeria and some developing countries,
and this is using Panel data, using 12 developing countries. The study found that: Both factors of money
supply "M2" and the rate of government spending "LG" negatively affects per capita output, as well as
positively affects: the private credit granted to the private sector "LCD" and the rate of commercial
openness "LTOT" in determining the growth in the study sample countries, during the study period.
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Pedroni Residual Cointegration Test

Series: LGDPH LM2 LTOT LG LGD

Date:. O03/04/20 Time: 1027

Sample: 1995 2017

Included observations: 276

Cross-sections included: 12

Null Hypothesis: Mo cointegration

Trend assumption: Deterministic intercept and trend
User-specified lag length: 1

MNewey-VWest automatic bandwidth selection and Bartlett kernel

Alternative hypothesis: common AR coefs. (within-dimension)
Weighted
Statistic Prob Statistic Prob
Panel v-Statistic 2 843087 00022 2 514325 0. 0060
Panel rho-Statistic 1.394352 09184 1.202515 0. 8854
Panel PP-Statistic ~4_ 082139 00000 -4 230982 0.0000
Panel ADF -Statistic -2 454635 0.0071 -1 853627 0.0319
Alternative hypothesis: individual AR coefs. (between-dimension)
Statistic Prob
Group rho-Statistic 2 272600 0.9885
Group PP-Statistic -7 265217 0.0000
Group ADF-Statistic -1.567561 0.0585
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Dependent Variable: LGDPH

Method: Panel Fully Modified Least Sqguares (FMOLS)

Date: 03/04/20 Time: 15:04

Sample (adjusted): 1997 2017

FPeriods included: 21

Cross-sections included: 12

Total panel (balanced) observations: 252

Fanel method: Pooled estimation

Cointegrating equation deterministics: C

Additional regressor deterministics: @ TREND DLGDPH DLMZ2 DLCD
DLG DLTOT

Coefficient covariance computed using default method

Long-run covariance estimates (Bartlett kernel, Newey-\WWest fixed
bandwidth)

Wariable Coefficient Std. Error t-Statistic Frob.

Lmz2 -0 269304 o.084681 -2.180214 o007

LCD 0. 299530 0081646 3 668635 00003

LG -0 171642 0049717 -3.452345 00007

LTOT 0.264831 0.029927 9137427 Q.0000

R-sguared 0951606 Mean dependent var 4. 208271

adjusted R-squared 0948530 S.D. dependent var 0476254

S._E. of regression 0108048 Sum squared resid 2755140
Long-run variance 0023555
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