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ABSTRACT: This study aims to assess the relationship between the financial policy and the
economic activities in Algeria, over the period 1980-2017, by using the SVAR model. In the short
period, the obtained results show that the structural shocks on Algeria’s financial policy instruments
lead to increase, with only the small rate, the real GDP. So, the Algerian economy does react
significantly to the government efforts over the studded period. Indeed, the shocks on the public
revenues lead to decrease the general price index by 2.4% and raise the interest rate by 2.9%, however
his effect tends to disappear in the medium term (around 4 years). In addition, the public expenditure
shocks will make the inflation rate and the interest rate to rise by 1% and 1.7% respectively. Therefore,
the Algerian’s financial policy doesn’t efficiency, because the government expenditures don’t destine
to the investment to create the added value able to accelerate significantly the rate growth.
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Dependent Variable: LOGR Dependent Variable: LOGR
Method: Least Squares Method: Least Squares
Date: 06/25/19 Time: 17:35 Date: 06/25/19 Time: 17-36
JanmNe: 19902017 Sample: 1980 2017
Included observations: 38 3 :
Included observations: 38
Variable Coefficient  Std. Error t-Statistic Prob
Variable Coefficient  Std.Error  t-Statistic Prob.
C 4.839020 0.142630 33.92709 0.0000
INF 0.014477 0.000862 16.78902  0.0000) LOGGDP 0.821292 0028758  28.55911 0.0000
?z;sq‘,tazje; - 3 g:g;g;’ geoanddepe:ae:“ \ar 2 gg;sg; R-squared 0.261025 Mean dependentvar 6.651851
RS Sea QU SRSNCNOLEN Adjusted R-squared 0.261025 S.D. dependentvar 1.683769
S5 oftegresmon BOIASS  ARNIE S cRBNGOn 1780414 STl regrasqsion 1447429 Akaike info cnterion 3603418
Sum squared resid 11.88004 Schwarz criterion 1.866602) Sum squared resid 77.51690 Schwarz criterion 3.646513
Log likelihood -31.82786 Hannan-Quinn criter. 1.811079
F-statistic 281.8713 Durbin-Watson stat 0.097202] Log I!Kelmooa -67.46495 Hannan-Quinn criter. 3.618751
Prob(F-statistic) 0.000000 Durbin-Watson stat 0.025528
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Rasponse to Cholesky One §.0. Innovalions + 2 S.E. Responsa to Cholesky One S.D. Innovations + 2 5.E
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