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THE IMPACT OF EXCHANGE RATE CHANGES ON ECONOMIC GROWTH IN
ALGERIA

A G esladYl il Jo Ol aw Ol

Sy
Al )6 o5 Dl ) pale g et o sl Lol 2B Y] plell 2UST
cherifi2008@gmail.com s =¥/ 4 1
el o et
Al ) (o ol ] pale g el o slelly 2oL p oLl 2L
benchaa.m@yah00.com : g4 =¥/ /i

2018-06-01 s w31 Jo 2 gyt 2018-03-02 J 4 56 2018-02-04 J o 1

ABSTRACT: This study aims to investigate the impact of exchange rate changes on
economic growth in Algeria, for this purpose, we used the autoregressive distributed lags
(ARDL) model by relying on annual time series data covering the period from 1980 to
2016. The Bounds test indicated of cointegration relationship between the study variables (
real gross domestic product, real exchange rate, money supply, inflation rates, oil price), the
empirical results also revealed a positive and significant effect of the real exchange rate on
economic growth in the short-run and long-run, In addition to the positive and significant
impact of both money supply and oil prices, and this effect is stronger in the long-run, there
was also a negative and significant effect of inflation on economic growth, but this effect is
weak both in the short and long run.

Keywords: Economic growth, Real exchange rate, Cointegration, ARDL Model.
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