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The importance of crowdfunding as a modern

financing mechanism to support startups
- A comparative study between the Saudi and
Algerian experience -
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Abstract:

The global economic transformation has put startups at
the forefront of sustainable development and economic growth,
especially in developing countries. However, funding remains a
major challenge for startups. Crowdfunding has emerged as an
innovative solution that connects entrepreneurs with investors
through online platforms and bypasses traditional funding
barriers. While crowdfunding has gained momentum in
developed countries, its adoption in developing countries such
as Algeria is still limited. This study examines the impact of
crowdfunding on startups and compares the experiences of
Saudi Arabia and Algeria. The findings highlight Saudi Arabia's
success in capitalizing on crowdfunding due to its transparent
regulations, high level of financial literacy, and advanced
technological infrastructure. In contrast, Algeria faces
challenges such as limited financial inclusion, outdated laws,
and low investor confidence.
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Journal of Research and Studies, volume 07, n 02, 2021, p 366.
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Kheyma platforms in Algeria, Journal Of North African Economies,
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