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The procyclical fiscal policy in oil-producing countries
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Abstract:

The cyclical fiscal policy represents one of the main economic problems in light
of the dependence on non-renewable resources such as oil. In this context, this study
aims to analyze the relationship between the economic cycle and the cyclicality of fiscal
policy for Algeria, especially those that arise from fluctuations in the prices of exported
resources during the period 2000 -2019, using a mathematical and econometric
methodology based on the works of (Fedelino & al 2009) and (Villafuerte & Lopez-
Murphy, 2010).

The study concluded that the savings of oil revenues allowed policy makers a
margin of maneuver to reduce output gaps and then economic cycles, but the impact of
this margin did not exceed the short term, and also concluded that the fiscal policy was
cyclical in most of the study period, regardless of whether it was expansionary or
deflationary, with some exceptional years recorded in which fiscal policy was counter-
cyclical.
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