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Abstract:

The Palestinian banking sector is regarded as the main component of the
Palestinian financial system, it is relied upon for the provision of money to finance
various economic activities. This study aimed to evaluate the economic roles played by
Islamic banks in the Palestinian economic development process, through a set of
indicators showing their contribution to gross domestic investment, gross domestic
product. To achieve the objectives of the study, the researcher employed an analytic
descriptive In addition the comparative approach which, by the use of previous related
studies’ findings, helped to ascertain the economic roles played by the Palestinian
Islamic banks in comparison with those played previously in a period between 1996 and
2005.

The findings show that most of the employment of Islamic banks is directed either
to the financing of consumer goods, securities or foreign investments, and a few are
directed towards economic projects that support capital formation, and also showed the
weak contribution of Islamic banks to GDP and little impact on it.

Keywords: Economic development; Economic indicators, Islamic banks; Gross
Domestic Investment; Gross domestic product; Palestine.
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