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The impact of monetary policy on the balance of payments in Algeria- an analytical study for
the period (2000-2021)
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Abstract:

This study aims to demonstrate the impact and effectiveness of monetary policy on the balance of
payments in Algeria during the period (2000-2021). To achieve this goal, the theoretical foundations of both
monetary policy and the balance of payments were addressed, along with their realities in Algeria, with a
focus on the relationship between them through the variables of exchange rate and money supply. The study
concluded with significant findings, notably the clear positive impact of reforms and adjustments on the
Algerian banking system and the improvement of most economic indicators. However, the study also
showed the limited effectiveness of monetary policy in influencing the balance of payments due to the
substantial focus of monetary transactions outside the banking sector and the excessive reliance of the
Algerian economy on oil exports, which have inelastic demand that is not significantly affected by exchange

rate fluctuations.
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