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The role of Islamic banking in preventing financial crises and achieving economic stability -
The Arab Countries as a Model -
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Abstract :

This study aims to highlight the role of financial engineering in the innovation of Islamic financing
methods and its contribution to fend off the financial crises, especially the current oil crisis that blows the
economies of oil producing countries, including the Arab countries. In order to analysis the state of Arab
countries, it has been relying on a set of financial reports that published by a set of Islamic banks in the Arab
countries during the period 2007-2015. Almost, important financial indicators that have been statistically
analyzed, namely the total financial resources, the size of Islamic finance and the proportion of resource
mobilization. This descriptive study found that Islamic banks were able to counteract the direct effects of the
financial crises of 2008 and 2014, but they were indirectly affected because the economic and financial sectors
are interconnected. For this porpose, the Islamic economic system is considered as an effective gateway to
prevent financial crises; this is mainly due to its contents. Add to that, the Islamic economics has established
a set of fundamental values in business transactions in order to achieve economic stability. The study
recommended that Islamic banks should encourage and diversify their profit and loss-based financing
methods.

Keywords: Islamic Bank; Islamic Finance; Islamic Economics; Financial Crisis; Oil Crisis, Mobilization of
Resources.
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Sample: 2007 2015
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Observations 8 8 9
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/ a5l xa sl Jons Jasail xa sl Jons 24l Haa) Jualic
(%) 54l ez (%) @) (%) @ Al
63.06 - 35.471.038.302,89 - 56.246.079.851,63 2007
67.35 37.19 48.662.404.195,94 28.46 72.254.023.325,50 2008
60.33 22.55 59.637.313.438.32 36.80 98.845.540.931,36 2009
46.21 -6.62 55.688.886.139,74 21.92 120.508.888.168,18 2010
44.05 5.20 58.583.867.345,76 10.35 132.983.968.959,01 2011
38.39 -1.18 57.891.423.240,10 13.39 150.787.878.137,23 2012
39.88 8.20 62.640.201.678,62 4.17 157.073.194.919,28 2013
48.07 2491 78.246.666.747,51 3.63 162.772.728.322,74 2014
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Date: 11/02/16
Time: 15:24

Sample: 2007 2015

Mean
Median
Maximum
Minimum
Std. Dev.

Observations

GRESOURCES
16.95952
13.38801
36.80282
3.628584
12.57209

7

GLOANS LOANSRATIO
12.89363 50.91938
8.202905 47.14128
37.18912 67.34906

-6.620733 38.39262
15.74922 11.09874

7 8

& A AS ) i Ay i)y S Cpa EUaS) Eialyl) Cilibusa 1 juaal)
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68 40
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2007 2008 2009 2010 2011 2012 2013 2014 2015
e e . 8792 }
) s REEN 3
2015 = 2007 3240 sl 2015 - 2007 540 st i ey _
51.72 2.45 15.504,0 )
56.65 20.64 18.704.0 10.14 33.018.0 2010
6025 2461 23307.0 717 38.686.0 2011
53.87 2827 29.897.0 3126 507810 2012
5835 17.05 34.095.0 811 59.976.0 2013
6107 17.86 41245.0 10.97 66.554.0 2014
66.17 150 41.863.0 494 63.264.0 2015
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Median
Maximum
Minimum

Std. Dev.

Observations

GRESOURCES

14.90693

14.06706

31.26454

-4.943354

11.41733
8

GLOANS LOANSRATIO
20.69582 57.19830
19.24976 58.34834
53.18143 66.17191
1.498363 45.81361
16.26046 5.932393
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84.76 - 503.512 - 593.987 2007
98.81 77.87 895.585 52.58 906.312 2008
87.01 0.91 903.744 14.59 1.038.592 2009
87.52 9.82 992.458 9.18 1.133.939 2010
89.96 1.90 1.011.285 -0.87 1.124.066 2011
89.41 3.21 1.043.779 3.85 1.167.374 2012
89.41 14.48 1.194.884 14.47 1.336.304 2013
89.59 16.92 1.397.036 16.68 1.559.268 2014
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90.08 15.42 1.612.436 14.79 1.789.936 2015
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Date: 03/21/17 Time:
20:27

Sample: 2007 2015

GRESOURCES  GLOANS LOANSRATIO

Mean 15.66106 17.56479 0.896221
Median 14.53318 12.14650 0.894171
Maximum 52.58112 77.86766 0.988164
Minimum -0.870682 0.911025 0.847682
Std. Dev. 16.13415 25.18456 0.038683
Observations 8 8 9

A9 ) ) LV A i)y A (e BSUSH Eal) Sl 2 jaaal)

19




