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SUPPORTIVE INSTRUMENTS FOR BANKS' CAPITAL BASE BY ISSUANCE OF SUKUK
ACCORDING TO BASEL 3
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Abstract

This study aims to demonstrate the importance of strengthening banks' capital base through supporting the
additional Tier 1 and Tier 2 and the possibility of adapting the Islamic financial industry to global
developments and the possibility of keeping pace with these developments by creating financial instruments

that are compatible with the requirements of Basel 3.

It has been concluded that these instruments tools have characteristics that enables them to sustain losses to
satisfy the requirements of the Tier 1 and Tier 2 from Basel 3 and the risk-sharing feature that these Islamic
instruments has which highly qualifies it to be the pillar of bank's capital base. Therefore, the promotion and
spread of the Islamic instruments' culture is necessarily required and the provision of the legal and

organizational environment in which these innovative products can prosper..
Keywords : BASEL 3; SUKUK; Capital Adequacy; Additional Tier 1; Tier 2.
JEL classification : G32, G33, G34.
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