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THEEFFECT OF TRADE OPENNESS AND FOREIGN DIRECT INVESTMENT IN HEALTH
SITUATION IN ALGERIAUSING THE ARDL MODEL FOR THE PERIOD 1960-2016
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Abstract

This paper examines the impact of trade openness and foreign direct investment
(FDI) on population health measured by mortality using time series data over the period of 1970-2016. We
have applied the Bound Test as well as co-integration tests among the variables.

The empirical evidence confirms the presence of co-integration amid the variables. Moreover, trade openness
and FDI increase the mortality rate in the long-run. Furthermore, the analysis suggests that trade openness
has a weak effect on mortality in the short-run. While foreign direct investment does not have the impact on
mortality. These findings have many benefits for policymakers to reconsider policies of openness to the outside
world and investment.
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Johanna Ringkvist.(2016) ,Can Economic Openness Improve Health? An empirical study on the relationship between economic
liberalization and infant and neonatal mortality, First year master thesis, LUND University, Department of Economics,P7
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Jacob Novignon, Yaw BoatengAtakorah.(2016), How does the health sector benefit from trade openness? Evidence form panel data
across sub-Saharan Africa countries,Munich Personal RePEc Archive (MPRA), Paper No. 72258, 28, p4.
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Darren K. Burns, Andrew P. Jones, Yevgeniy Goryakin, Marc Suhrcke(2017), Is foreign direct investment good for health in low and
middle income countries? An instrumental variable approach, social science &médicine, 181, p75.

http://www.sciencedirect.com/science/article/pii/S0277953617302083(Visite le : 10.05.2018.
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