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The role of financial accounting system in the activation of
governance in Algerian institutions:
Economic and legal approach

Abstract-

This study aims to shed light on the contribution of financial
accounting system in the activation of governance in the Algerian
companies, through focusing on financial accounting system
philosophy and its role in providing credibility and transparency of
the information given in the financial statements, where we
determined that the financial accounting system can serve the
governance of companies through the activation of the financial
communication and the reduction of information asymmetry and
strengthening the role of the accounting profession and providing
the elements of financial performance evaluation and control, in
addition to activating the stock market and the external auditing as a
two mechanisms of external control over the companies, as well as
the financial accounting system works to activate the role of the
Board of Directors as internal control mechanism.

Keywords-

Financial accounting system, corporate governance, financial
communication, information asymmetry.
(JEL) Classification: M4, G3
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