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Exchange rate policy under the migration path in the

Algerian economy
Abstract

The present paper reviews some of the major stands of the recent debate
about optimal exchange regime choice under economic transition in
developing countries .It focusing on the relative merits of the« nominal
anchors » and « real targets » approaches.The first approach refer to the
using of exchange rate as an anchor to tackle inflation ,while the second
approach refers to the using of exchange rate flexibility (real exchange
rate targeting ) as an instrument to acheive and maintain external
competitivness throught periodic nominal depreciation .The intention of
this paper is to look at the implications of the recent debate with
particular references to the case of Algeria.

Key-words : Exchange rate-Transition economies-Exchange rate based
stabilization-Real exchange rate targeting —Algerian dinar.

JEL clasification :F31-F33-FA41.
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0.9 -8.76 0.58 9.5 3.77 3.84 | 1980
3 -1.61 0.20 14.7 3.59 432 | 1981
6.4 -11.83 0.4 - 6.5 2.42 459 | 1982
54 -14.44 0.17 - 6 1.88 4.79 | 1983
3.3 -8.93 0.13 8.1 1.46 498 | 1984
3.7 -9.34 1.75 10.5 2.84 5.03 | 1985
0.4 -11.85 35 - 12.4 1.70 4.70 | 1986
-0.7 -1.4 0.21 7.4 1.71 4.85 | 1987
-1 -12.79 3.45 _ 5.9 0.92 5.91| 1988
4.4 -2.32 1.94 _ 9.3 0.86 7.61| 1989
1.10 3.64 2.28 16.6 0.77 8.96 | 1990
-1.2 2.6 5.17 25.9 1.61 19.00 | 1991
1.8 -1.14 / 31.7 1.51 21.82 | 1992
-2.10 -8.46 / 20.5 1.50 23.36 | 1993
-0.9 -4.39 / 29.0 2.64 35.09 | 1994

Source : Annexe statistique du rapport intitulé * Regards sur la politique
monétaire en Algérie», Conseil national économique et social ,26°™
session pléniére, 2005, pp.123-137.
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«...Sous langle de I'offre, la Banque d'Algérie est le principal

intervenant sur le marché interbancaire des changes, a mesure qu'une trés
grande partie des recettes d'exportation des hydrocarbures alimente les

réserves officielles de change gérées par la Banque d'Algérie .... A travers

ses interventions, la Banque d'Algérie demeure la principale source de
devises offertes sur le marché interbancaire des changes. ... »
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