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Study the relationship between banking development 

level and economic growth in Algeria 

 

 

 
 Abstract : 

         This Study Aims To Examine The Relationship Between 

Banking Development Level And Economic Growth By Studying The 

Capital Accumulation Channel As An Important Canal For Effect On 

Growth, And For That, We Use Co- Integration Model To Test The 

Long Run And A Vector Autoregressive Model (Var) For A Short 

Run Between Banking Development Level And Economic Growth. 

        We Have Concluded Through This Study, That The Banking 

Development Level Has A Negative Effect On Economic Growth By 

Disabling The Capital Accumulation Channel. 
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AIC(p)= Min
k
p=1    AIC(P0) 
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Breusch-Godfrey Serial Correlation LM Test 
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Jarque- Berra                    0.022                      Probability      0.9881 
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