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Abstract-

This research aims to study the impact of fiscal policy on
foreign direct investment in Algeria during the period 1970-2019,
using the ARDL method. Four independent variables were used
to express the fiscal policy, which are: operating expenses,
processing expenses, regular levies and petroleum levies, while
the dependent variable represented foreign direct investment.
The results for the long-term parameters indicate the
significance of both normal management and taxation expenses,
as they negatively affect foreign direct investment, and this
means that they were contributing to the decline in foreign
direct investment in the long run. A negative sign, which means
that it was negatively affecting foreign direct investment. This
indicates that the fiscal policy was not effective in attracting
foreign direct investment during the study period.

Key Words:
Fiscal policy, Foreign direct investment, Algerian economy,
Autoregressive Distributed Lag Model.
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-0.67* cointEq(-1) .0691**0 DF(-1)
.00940 DE
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic .0978250 Prob. F(3,38) .96080
Obs*R-squared 3755270 Prob. Chi-Square(3) .94530
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.692927 Prob. F(7,41) 0.6775
Obs*R-squared 5.183672 Prob. Chi-Square(7) 0.6376
Scaled explained SS 6.565084 Prob. Chi-Square(7) 0.4755
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Akaike Information Criteria (top 20 models)
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Dependeaent Variable: FO

Method: ARDCL

Date: 11/25/20 Time: 11:032
Sample (adjusted): 1971 2019
Included cbhservations: 49 after adjustments

Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AlIC)
Dynamicregressors (3 lags, automatic): DF DE FRP FP

Fixed regressors: &

FMumber of models evalulated: 768
Selected Model: ARDL(T, 1, 0, O, 13
Mote: final eguation sample is= larger than selection sample

wWariable Coefficient Std. Error -Statistic Proo.=™
FD-1% 0227001 o 1z0102 2512292 o.0o180
DF -0.055814 0032479 -1. 718462 o.0933
DF(-1) 0059145 0022244 2079927 o.0o4z2=
D E o.009498 D.01Faz27T 0.529786 0.5991
Fri4pF —-0.0958632 0027971 -3 42T224 O 0014
FF 0034868 0028588 1.2195620 0.2296
FP{-1}) -0.045935 0026327 -1. 782776 0. 0520
[ 1.275912 0541092 2. 145200 o.ozrvs
R-sguared oDa4ag27222 Mean dependent var 0672115
Adjusted R-sguared 0. 400378 S.D. dependent var D.574223
S E. ofregression 0522086 Akaike info criterion 1. 686315
Sum squared resid 11.17554 Schwarz criterion 1.995183
Log likelinood 33 31471 Hannan-Cuinn criter. 1. 803499
F-statistic 5.5F¥2629 DCurbin-Watson stat 20232676
Prob(F-statistic) O.000146
*rHNote: p-values and any subseguent tests do not account for model
selection.
& . PR -
;F?Y‘;h}b<ﬁ445‘zfu‘~08 F% J)A*\
ECM Regression
Case 2! Restricted Constant and Mo Trend
Variable Coefficient Std. Error t-Statistic Prob.
DD F) -0.055814 0.026920 -2.068747 0.0449
CHFFP) 003248658 0.023280 1.497733 01419
CointEg(-1)* -0.672999 0119968 -5.609798 0.0000
R-squared 0. 487050 Mean dependent var -0.017029
Adjusted R-squared 0454758 S.D. dependent var 0673721
S.E. of regression 0492596 Akaike info criterion 1. 482233
Sum squared resid 1117554 Schwarz criterion 1.598059
Log likelinood -33.31471 Hannan-2iuinn criter. 1.52617F7
Durbin-Watson stat 20232676

* p-value incompatible with -Bounds distribution.
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