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Abstract :

To achieve the fair value of the security and the effective exercise to avoid future crises,
it is necessary to find out a tool and a mechanism that can help investors to determine
the appropriate and the best choice in order to invest in the stock market. That could be
done by analyzing market and its fluctuations, and studying the variables that affect
market directions. Consequently, this would help to expect market in the future.

The aim of this study is to forecast the index of Dubai stock market. To do so, daily
data are used covering the period 22/02/2006 until 02/01/2014.

The main finding of this study is that GARCH(1,1) model has better forecasting
performance

Key Words : Forecasting, Generalized Autoregressive Conditional Heteroscedasticity
Model, Symmetrical , Asymmetrical ,Dubai Stock Market, Returns.
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