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Abstract :

This study aims to stand on the reality of economic diversification in Algeria during the
period (1990-2020), considering that Algeria is trying to diversify its sources of income
by promoting the contribution of economic sectors to the gross domestic product and
getting rid of oil dependence, especially after the successive declines in oil prices., in
order to address the problem, we used in this study the descriptive approach by
presenting the theoretical framework of economic diversification and its features in the
Algerian economy and the applied approach to support the theoretical framework using
the Herschmal-Herfindel indicator to measure economic diversification in Algeria
during the specified period.

The study concluded that Algeria was not able to create sustainable economic
development by diversifying its sources of income. For the success of the diversification
strategy, an appropriate environment and strong political will must be available, not to
mention the rationality in exploiting financial affluence in promoting and upgrading
economic sectors outside of hydrocarbons.

Key Words: Economic diversification ; Algerian Economic ; Diversification Index ;
Economic Sectors ;0il
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