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Abstract :

The main objective of this paper is to estimate the relationship between inflation and the
natural unemployment rate using the ARDL model during the period (1994-2019). The
study results concluded that the variables have a long-term integration relationship. In
addition, the natural rate of unemployment and oil prices contribute to a significant
percentage in reducing the rate of inflation. Inflation contributes to the rise in the natural
unemployment rate, and the natural unemployment rate was 18.4% during this period.
Keywords: Natural rate of unemployment, Inflation, Oil prices, AEDL.
JelClassification: E24, E31, E32.
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