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Abstract : This study aims to examine the long run relationship between financial
development measuring by to different indexes and economic growth in Algeria for the
period 1980-2017 using Gregory Hansen test for the co-integration relationship with
regime shift and Hatemi-J co-integration with two regimes, and also the structural
breaks tests for unit root as Zivot-Andrews, Clemente-Montanes-Reyes and Lee-
Strazicich tests, the results shows that there is one structural break at most for all the
series of the study so why we use the co-integration with one structural break and the
results shows that there a long run relationship between the variables with one break at
1988.

Key Words: Financial Development, Economic Growth, structural break unit root tests,
Co-Integration with regime shift, Algeria.
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Source: Levine.R(1997), Financial developement and economic growth, Journal of Economic
literature, Vol XXXV, p.691.
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