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The impact of economic openness in economic growth in Algeria -
Analytical and Empirical study during the period 1990- 2017
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Abstract: The objective of this article is to analyze the evolution of policies and
indicators of economic openness in Algeria and to measure the impact of trade and
financial openness on economic growth during the period 1990-2017 using the ARDL
model. We used annual data for all study variables from 1990 to 2017. In this study, we
used a model of economic growth that includes, in addition to traditional determinants
of growth, We have found a positive impact on the indicators of financial openness,
especially foreign direct investment - which had a relatively significant effect compared
to other independent variables - in economic growth, in addition to the policy of
expansionary government spending that stimulated growth through economic growth
programs, while The impact of both private investment and trade openness has been
negative in growth due to unbalanced and open trade openness on hydrocarbon exports.
Key Words: Trade openness, Financial openness, Algerian economy, Economic growth,
ARDL Model
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Variable Coefficient  Std. Error t-Statistic Prob.
D(G) 0.383228 0.037545 10.20715 0.0000

D(I) -0.434632 0.078936 -5.506139 0.0004
D(I(-1)) 0.534603 0.115423 4.631678 0.0012
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R-squared= 0.910703, Adjusted R-squared = 0.860473
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