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Abstract:

This study aims to analyze the issues related to the accounting measurement of biological
assets in Algeria under Ministerial Decision 201, which introduced the Financial
Accounting System adapted to the agricultural sector. The study adopted a descriptive-
analytical approach, supported by a case study of the Laghmara Rabah agricultural
production unit in the Province of Setif. The findings revealed that the agricultural unit
still relies primarily on the historical cost method in measuring its biological assets with
limited application of fair value. This situation is mainly due to the absence of an active
market and the weak efficiency of reference markets, which are characterized by price
volatility and exposure to speculation. In addition, the existence of regulated and
administered prices imposed by the state, which are not determined by supply and demand
forces, further limits the application of fair value. Moreover, reliance on internal estimates
provided by experts does not accurately reflect the fair value of biological assets.

Key Words: biological assets; Historical cost; Ministerial Decision 201; Accounting
measurement; Fair value.
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