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Abstract:
This paper examines the Herfindahl-Hirschman Index. The study employs a comparative
guantitative descriptive-analytical methodology, drawing on official secondary data from
the World Bank GFDD and the Federal Reserve FRED platform, covering six countries
selected through purposive criterion-based sampling over the period 2014-2022. Given
the unavailability of individual bank-level data. Findings reveal multidimensional cross-
country divergence in banking concentration : Algeria records the highest estimated value
(HHI = 2,847), in contrast to Germany (HHI ~ 42), representing the sharpest competitive
counterpoint. A descriptively significant positive association is identified between
elevated HHI and higher net interest margins, operationalizing the market power
hypothesis. The paper concludes that HHI constitutes a valuable complementary
diagnostic tool for banking competition analysis.

Key Words: Herfindahl-Hirschman Index; Banking Market Concentration; Banking
Comepetition; Concentration Ratio (CR3/CR5); Market Power.
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