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The effect of tax reforms on the growth of foreign direct investment
in Algeria for the period (2001-2024)

=) i.wb (AL ey

3180 A s alia issely
caidly Bl sl ¢ 2l 5 Lol (3 2 (@Al Al Il Sty seadl
A Ol Wil S ol dmsls S Olaals Ll Kl dnels
dissfouad1530@hotmail.com hicham10.b@gmail.com
2026/06/05 : 2 7 2026/04/29 5 0 2026/04/01 :JLyl zt

gasele
o (2024-2001) 5 I bl g jlasa¥) ks (3 AL Slpdmdl 59 1l J) Aublll ods cdas
T Bl ol wlslisYl Calaty Laebly LAY Sl 1S) andlyy 2LL gV Lzl pogie U] W35
prsil S QAU g ) Lz s gy ST el o (3 Lajsg AL Sl ) 3
ke Bl SVl by b @ U s ks 2l o) o)) el Ol

blg) Lo sy il dpalls spmse 50 L (s & a8l lSlo] By s A OF ) Al cals 5,
AW A g oGS e A Bp 4 skl s Sy AL AU o)l il s
ol B e A2 Gl Aaiad) g 5aeBy 51749 susl SIUL af Ly ade Bl 86 sl g5 Lle
o5t ) 359 gVl
e gl i) Al Ol e Slelie] ey po Sl (Al Slpid bl SLISH)

Abstract:

This study aimed to highlight the role of tax incentives in the development of foreign
direct investment (FDI) during the period (2001-2024). It addressed the concept of
foreign direct investment, its driving factors, as well as tax incentives, their importance,
and the various exemptions and reductions adopted by Algeria within the framework of
fiscal incentives and their role in attracting foreign investors and fostering the growth of
FDI inflows. The researchers employed the descriptive—analytical method to examine
the evolution of FDI in Algeria during the first quarter of the 21st century and to assess
the impact of tax reforms on its development.

The study concluded that Algeria has undertaken several fiscal reforms comparable to
those implemented in liberal economies, which have positively influenced the
development of foreign direct investment in the country. However, this progress has not
risen to the level of Algeria's potential, due to the influence of other economic, legal,
and administrative factors. Notably, the 49/51 rule and the right-of-preemption
regulation limit the freedom of foreign investors and contribute to discouraging them.
Keywords: tax incentives, tax reductions, tax exemptions, fiscal reforms, foreign direct
investment.
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