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Abstract:

Financial ratios and indicators are considered among the most important financial
analysis tools to measure the efficiency of banks in using available resources, investing
in strengths and trying to identify weaknesses and work to address them to avoid
deviations. This study aimed to evaluate the financial performance of Al Salam Bank in
Algeria, and for this reason the descriptive analytical approach was relied upon, using
the "case study" tool by analyzing the financial ratios of the bank's official financial
reports during the period extending from 2018 to 2022. The results of the analysis
showed that the bank was able to achieve a peak in profitability rates in 2019, after
which its efficiency declined in 2020 and 2021. Signs of improvement and recovery
were recorded in 2022, and it also showed a high ability to maintain an appropriate level
of liquidity that keeps it away from risks, as spot liquidity constituted a quarter of the
bank's assets, and this is a good indicator .The study also showed that the solvency ratio
is very good, meaning that the bank is able to pay its obligations and preserve the rights
of depositors. Therefore, it can be said that the bank's financial performance during the
study period was good, which reflects the efficiency of its financial management.

Key Words: performance evaluation; financial performance; Financial balance, financial
ratios, Al Salam Bank.
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