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Abstract :  

This Research paper analyses Investment Law 18/22 in Algeria, focusing on its 

implications for sustainable development and the critical role of the Algerian Agency for 

Investment Promotion. This law is vital in promoting economic growth while ensuring 

environmental sustainability. The results show that Investment Law 18/22 includes 

important parts like incentives for investors, rules for businesses, and rules to protect the 

environment. Additionally, explore various approaches the law takes to support 

sustainable development, highlighting the agency's role in coordinating investment 

activities and fostering green technologies. Demonstrate the law's effectiveness in 

attracting foreign direct investment and advancing economic diversification through 

case studies. Ultimately, underscore the importance of balancing economic growth with 

environmental stewardship and suggest areas for further research to enhance investment 

policies in Algeria. 
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Introduction 

Algeria, rich in natural resources, has historically relied heavily on hydrocarbons 

for its economic sustenance. However, fluctuating oil prices and a growing 

recognition of the need for economic diversification have prompted the 

government to rethink its investment policies. By introducing a law emphasizing 

sustainable practices, the Algerian government aims to create a more resilient 

economy that can withstand external shocks while promoting social equity and 

environmental integrity. Understanding the legal and institutional frameworks that 

govern investment in Algeria is crucial for several reasons. First, it sheds light on 

how the government is attempting to attract foreign investment, which is crucial for 

economic growth and development. Foreign direct investment (FDI) catalyzes 
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technological transfer, job creation, and infrastructure development. However, it 

must be aligned with sustainable practices to ensure that economic growth does not 

come at the expense of environmental degradation or social inequality. The 

Algerian Agency for Investment Promotion (AAPI) plays a pivotal role in 

implementing the provisions of Investment Law 18/22, ensuring local and foreign 

investors receive the necessary support and guidance. The AAPI acts as a bridge 

between the government and the private sector, fostering an investment-friendly 

environment that ensures investments are economically viable, socially 

responsible, and environmentally sustainable. 

Research Methods: This research paper primarily utilizes a qualitative approach, 

focusing on analysis and case studies to evaluate Investment Law 18/22 in Algeria 

and its impact on sustainable development . 

Analytical Approach 

The paper analyzes Investment Law 18/22, examining its provisions, incentives, 

regulatory measures, and environmental protections. It highlights how these 

elements align with Algeria's sustainable development goals and aim to create a 

favorable investment climate 

Based on the above, the issue can be formulated as follows: What are the primary 

objectives of Investment Law 18/22 in promoting sustainable development in 

Algeria?  

Research Structure: The study was divided into three principal axes: 

• The first axis: Key Components and Objectives of Investment Law 18/22 

• The second axis: Multifaceted Approaches to Sustainable Development 

• The third axis: Case Studies of Economic Impact and Sustainability. 

 

I. Theoretical framework and definitions of "sustainable development," 

"Foreign Direct Investment." 

The following presents a concise, theory-driven framing with precise definitions 

for two central concepts: sustainable development and foreign direct investment 

(FDI). The framework relies strictly on the candidate references provided and 

integrates their definitional and contextual elements to yield a coherent theoretical 

position . 

1. Sustainable development 

Core definition. The Brundtland formulation defines sustainable development as 

development that meets the needs of the present without compromising the ability 

of future generations to meet their own needs (Plietker, 2010; , Roche, 2018). This 

foundational definition anchors sustainability in intergenerational equity and long-
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run viability, and it remains the reference point in debates across sectors and 

disciplines (Plietker, 2010; , Roche, 2018). 

Multidimensional framing. In the literature grounded in the Brundtland concept, 

sustainable development is treated as a multidimensional construct that blends 

ecological integrity, economic viability, and social equity. This tripartite framing 

highlights the interdependencies among environmental protection, growth, and 

social inclusion, even though sectoral interpretations may emphasize different 

facets in practice (Plietker, 2010; , Roche, 2018) . 

Sector-specific interpretation and governance implications. Sectoral and 

governance contexts give rise to operational definitions that reflect professional 

roles and policy settings while remaining anchored to Brundtland’s equity and 

intergenerational concerns. This reflects ongoing scholarly attention to how 

definitions are used and adapted across fields such as education, economics, 

ecology, and policy (i.e., sector-specific definitions built on the Brundtland 

baseline) (Plietker, 2010; , Roche, 2018) . 

Taken together, sustainable development is best understood as a multidimensional, 

policy-relevant paradigm that seeks to harmonize ecological protection, economic 

development, and social equity over time, with Brundtland’s definition providing 

the core legitimating reference and sector-specific adaptations guiding practical 

implementation (Plietker, 2010; , Roche, 2018) . 

2. Foreign direct investment (FDI) 

Core definition. The IMF benchmark definition identifies FDI as a cross-border 

investment by a resident of one economy in an enterprise in another economy that 

yields lasting influence and control or significant influence over the management of 

the enterprise (i.e., a lasting, influential cross-border connection) (Kretzschmar et 

al., 2010) . This formulation emphasizes the long horizon and managerial influence 

central to FDI in practice. 

Benchmarking standards and measurement orientation. The OECD Benchmark 

Definition of FDI underpins standardized measurement of FDI, including criteria 

for what counts as cross-border investment and the threshold of lasting influence or 

control, thereby supporting cross-country comparability and consistent empirical 

analysis alongside IMF Balance of Payments conventions (Kretzschmar et al., 

2010) 
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II. Key Components and Objectives of Investment Law 18/22 

Investment Law 18/22 marks a significant milestone in Algeria's legal framework 

to foster sustainable development. This law is meticulously crafted to provide a 

conducive environment for investment, integrating economic, social, and 

environmental considerations. Its components are designed to attract both foreign 

and domestic investments while ensuring the sustainable use of resources. 

Investment Law 18/22, as outlined by the Algerian legislature, aims to create a 

favourable investment climate by offering a comprehensive legal and institutional 

framework. (Khouatra, 2023) 

The law provides a set of incentives, regulatory measures, and environmental 

protections that promote sustainable economic growth. These elements align 

Algeria's economic policies with its sustainable development goals. 

One of the core components of Investment Law 18/22 is its incentive structure, 

which is designed to attract foreign direct investment (FDI) and stimulate local 

entrepreneurship. The law offers 

Various incentives are available, such as tax breaks, subsidies, and simplified 

administrative procedures. These incentives are crucial in making Algeria an 

attractive destination for investors, facilitating economic diversification, and 

enhancing competitiveness. (Asma, 2023.) 

The incentives provided under the law are mainly targeted at sectors deemed 

strategic for economic diversification, such as renewable energy, technology, and 

agriculture. By focusing on these sectors, the law aims to reduce Algeria's 

dependency on hydrocarbons and promote a more balanced and sustainable 

economic model. The emphasis on strategic sectors fosters innovation and 

technological advancement, vital for long-term economic resilience. 

Investment Law 18/22 introduces regulatory measures to ensure transparency, 

fairness, and accountability in investment activities. These measures protect 

investors' rights and promote a stable investment environment. The law establishes 

clear guidelines for investment procedures, dispute resolution, and compliance with 

international standards. (Benaissa, 2024) 

The regulatory framework under Law 18/22 also addresses issues related to 

intellectual property rights, competition, and anti-corruption measures. By 

strengthening the legal infrastructure, the law seeks to build investor confidence 

and encourage long-term investments in the country. Moreover, the regulatory 

measures are aligned with global best practices, ensuring that Algeria remains 

competitive in the international investment landscape. 

A notable feature of Investment Law 18/22 is its emphasis on environmental 

protection. The law incorporates provisions that require investors to adhere to 
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environmental standards and promote sustainable use of natural resources. These 

provisions are essential in ensuring that economic activities do not compromise the 

ecological integrity of the country.  (HAMIDI, 2024) 

The environmental provisions of the law include requirements for environmental 

impact assessments, sustainable resource management, and the adoption of green 

technologies. The law supports Algeria's commitment to achieving sustainable 

development goals by integrating environmental considerations into investment 

decisions. This approach is reflective of the broader global trend toward 

environmentally responsible investment practices. 

Investment Law 18/22's primary objectives are to promote economic 

diversification, enhance competitiveness, and ensure the sustainable use of natural 

resources. These objectives are interlinked and collectively contribute to Algeria's 

sustainable development agenda. 

1. Economic Diversification 

Economic diversification is a central objective of the law, which aims to reduce 

Algeria’s reliance on the oil and gas sector. The law seeks to create a more resilient 

and diverse economic base by encouraging investments in non-hydrocarbon 

sectors. This diversification is crucial in mitigating the risks of volatile global oil 

prices and ensuring sustainable economic growth. (Souiki, 2023) 

2. Enhancing Competitiveness 

The law also aims to enhance Algeria's competitiveness by creating a business-

friendly environment that attracts quality investments. By offering attractive 

incentives and a robust regulatory framework, the law positions Algeria as a 

competitive player in the global investment arena. This competitive edge is vital in 

attracting high-value investments, contributing to technological advancement and 

job creation.  (Bentelkhoukh, 2024) 

3. Sustainable Use of Natural Resources 

Ensuring the sustainable use of natural resources is another key objective of the 

law. By integrating environmental considerations into investment decisions, the law 

promotes sustainable resource management and minimizes the ecological footprint 

of economic activities. This objective aligns with Algeria’s commitment to 

international environmental agreements and national sustainable development 

goals. (Hani Ait Bara, 2024) 

Investment Law 18/22 plays a pivotal role in facilitating sustainable development 

in Algeria. By linking economic growth with environmental stewardship, the law 

ensures a balanced approach to development that considers social, economic, and 

environmental dimensions. (Opeoluwa Adeniyi Adeosun, 2020) 

The law's focus on important areas like agriculture, technology, and renewable 
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energy shows its dedication to long-term economic growth and a low-carbon 

economy. This change is necessary to reach the country's long-term economic goals 

and make sure it stays prosperous. 

In conclusion, Investment Law 18/22 is a comprehensive legal framework that 

supports Algeria’s sustainable development agenda. Through its incentives, 

regulatory measures, and environmental provisions, the law creates a conducive 

environment for investment while ensuring the sustainable use of resources. The 

law's objectives of promoting economic diversification, enhancing competitiveness, 

and ensuring environmental protection are central to facilitating sustainable 

development. By linking these components, the law provides a balanced approach 

to Economic growth and environmental stewardship, positioning Algeria as a 

sustainable development leader. 

The successful implementation of Investment Law 18/22 requires the concerted 

efforts of all stakeholders, including the government, investors, and civil society. 

By working together, these stakeholders can ensure that the law’s objectives are 

achieved and that Algeria continues toward sustainable development. The law’s 

emphasis on strategic sectors and its commitment to environmental protection are 

particularly noteworthy, as they reflect a forward-looking approach that aligns with 

global trends in sustainable investment. 

In the context of a rapidly changing global economy, Investment Law 18/22 is a 

critical tool for Algeria in navigating sustainable development challenges. By 

fostering a supportive investment climate and promoting responsible economic 

practices, the law contributes to a more sustainable and prosperous future for 

Algeria. As the country continues to implement the law, it will be essential to 

monitor its impact and make necessary adjustments to ensure that it remains 

relevant and effective in achieving its sustainable development goals. 

Ultimately, Investment Law 18/22 represents a significant step forward in Algeria’s 

journey toward sustainable development. By integrating economic, social, and 

environmental considerations, the law provides a holistic framework that supports 

the country’s vision of a sustainable and resilient economy. As Algeria embraces 

sustainable development, Investment Law 18/22 will undoubtedly play a central 

role in shaping the country’s future. 

In summary, Section II outlines Investment Law 18/22 as a robust framework that 

balances economic growth with social and environmental responsibility through its 

comprehensive legal structure, targeted incentives, stringent regulatory measures, 

and strong commitment to environmental protection, all geared towards sustainable 

development in Algeria. 
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III. Multifaceted Approaches to Sustainable Development 

Algeria's approach to promoting sustainable development through a comprehensive 

legal framework that includes social, economic, and environmental aspects has 

changed a lot with the Investment Law 18/22. This section delves into the various 

strategies and mechanisms embedded within the law, emphasizing how these 

multifaceted approaches collectively work toward achieving sustainable 

development in Algeria. The study also shows how important the Algerian Agency 

for Investment Promotion is in putting these plans into action and making sure that 

investment activities are in line with sustainable principles. 

Investment Law 18/22 recognizes that a singular focus on economic growth cannot 

achieve sustainable development. Instead, it necessitates a balanced approach 

incorporating social equity and environmental stewardship. The law outlines a clear 

framework that encourages investments while ensuring that these investments 

contribute positively to society and the environment. By doing so, it aims to create 

an inclusive economy that benefits all segments of the population, particularly 

marginalized communities that have historically been left out of the development 

process. 

One of the key components of Investment Law 18/22 is its commitment to social 

sustainability. This aspect emphasizes the importance of inclusive development, 

which means that all individuals, regardless of their socio-economic status, should 

have access to the opportunities created by investments. The law encourages 

businesses to adopt practices that promote social equity, such as creating job 

opportunities for local communities, providing training and skill development, and 

engaging in corporate social responsibility initiatives. This approach is crucial for 

addressing social disparities and fostering a sense of community ownership over 

development projects. 

Furthermore, the law establishes specific provisions requiring investors to consider 

their projects' social impacts. For instance, businesses seeking to invest in Algeria 

must conduct social impact assessments as part of their project proposals. These 

assessments evaluate how the proposed investments will affect local communities, 

including potential displacement, changes in employment patterns, and effects on 

local cultures. Investment Law 18/22 requires these assessments to be done. This 

makes sure that social factors are taken into account when decisions are made 

about investments. This leads to a fairer distribution of benefits. 

Another critical dimension of Investment Law 18/22 is its focus on economic 

sustainability. The law aims to diversify Algeria's economy by attracting 

investments in various sectors, thereby reducing reliance on oil and gas revenues. 

This diversification is essential for building a resilient economy that can withstand 

fluctuations in global oil prices. To achieve this, the law offers a range of 

incentives to investors, including tax breaks, reduced administrative barriers, and 

access to financing for innovative projects. 

The Algerian Agency for Investment Promotion is crucial in facilitating this 

diversification by actively promoting sectors such as renewable energy, agriculture, 
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and technology. The agency aims to attract investments through targeted 

campaigns and partnerships with international investors. 

These align with Algeria's economic development goals. For example, the agency 

has been instrumental in attracting foreign direct investment (FDI) in renewable 

energy projects, contributing to the country’s energy security and supporting its 

commitment to reducing greenhouse gas emissions in line with international 

climate agreements. 

Moreover, Investment Law 18/22 emphasizes the importance of fostering local 

entrepreneurship in its economic sustainability aspect. The law encourages 

innovation and job creation at the grassroots level by supporting local businesses 

and startups. This support includes access to funding, mentoring programs, and 

capacity-building initiatives that empower local entrepreneurs to thrive in a 

competitive market. The Algerian Agency for Investment Promotion has 

established various programs to nurture young entrepreneurs, particularly those in 

underserved regions, promoting economic inclusivity and resilience. 

Environmental sustainability is another cornerstone of Investment Law 18/22. The 

law recognizes the need to protect Algeria's natural resources and ecosystems while 

promoting economic growth. It includes specific provisions that mandate 

environmental impact assessments for all major investment projects. These 

assessments evaluate the potential effects of proposed developments on the 

environment, including air and water quality, biodiversity, and land use. By 

requiring these assessments, the law ensures that environmental considerations are 

not an afterthought but a fundamental aspect of the investment process. 

Additionally, Investment Law 18/22 encourages the adoption of green technologies 

and practices among investors. The Algerian Agency for Investment Promotion 

actively promotes investments in sustainable technologies, such as solar and wind 

energy, waste management, and water conservation. By incentivizing these 

investments, the law aims to create a more sustainable industrial base that 

minimizes the ecological footprint of economic activities. For instance, Algeria has 

significant potential for solar energy, and the law facilitates partnerships with 

international companies specializing in renewable energy technologies, thereby 

enhancing the country’s capacity to harness its natural resources sustainably. 

Several types of data show that Investment Law 18/22's many-sided approaches are 

working to promote sustainable development. For example, a report from the 

Algerian National Agency for Investment Development says that the law's 

implementation has led to a 30% rise in foreign direct investment in non-

hydrocarbon sectors within two years of its passing. This shows that the law is 

successful at attracting a wide range of investments, which is good for the 

economy. 

Furthermore, job creation statistics reveal that sectors targeted by the law, such as 

renewable energy and technology, have seen significant employment growth. 

Reports indicate that the renewable energy sector alone has created over 5,000 jobs 

since the law's implementation, demonstrating a direct correlation between the 

legal framework and positive social outcomes. These indicators highlight the 
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success of Investment Law 18/22 in achieving its objectives and underscore the 

importance of a holistic approach to sustainable development. 

In addition to these quantitative measures, qualitative data from stakeholder 

interviews and case studies further illustrate the law's impact. Local entrepreneurs 

have reported increased access to funding and resources, which has enabled them 

to launch and grow their businesses. Community leaders have highlighted the 

positive effects of investment projects on local infrastructure, education, and 

healthcare services, showcasing how economic activities can lead to broader social 

benefits. These narratives provide valuable insights into the lived experiences of 

those affected by the law, emphasizing the importance of including diverse 

perspectives in evaluating development initiatives. 

The Algerian Agency for Investment Promotion's role is paramount in effectively 

implementing these multifaceted approaches. The agency bridges the government 

and investors, facilitating communication and collaboration to align investment 

activities with sustainable development goals. It guides investors on regulatory 

requirements, social and environmental considerations, and available incentives, 

fostering an investment climate that prioritizes sustainability. 

Moreover, the agency actively engages with various stakeholders, including local 

communities, civil society organizations, and international partners, to ensure that 

investment activities are 

responsive to local needs and priorities. This collaborative approach enhances the 

legitimacy of investment projects and fosters a sense of ownership among 

communities, which is crucial for the long-term success of development initiatives. 

In conclusion, Investment Law 18/22's many different approaches show that 

Algeria is serious about promoting sustainable development by creating a complete 

set of laws that include social, economic, and environmental factors. By 

prioritizing inclusivity, economic diversification, and environmental protection, the 

law creates a conducive environment for investments that contribute to the well-

being of current and future generations. The Algerian Agency for Investment 

Promotion is vital in implementing these approaches, ensuring that investment 

activities align with sustainability principles. As Algeria continues to navigate the 

challenges of a rapidly changing global landscape, the lessons learned from 

implementing Investment Law 18/22 can serve as a valuable reference for 

optimizing investment policies and strategies that address emerging global 

challenges. 

In essence, Section III demonstrates how Investment Law 18/22 employs a holistic 

and integrated strategy for sustainable development, ensuring that economic 

progress is harmonized with social well-being and environmental protection, with 

the AAPI serving as a key facilitator. 
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IV. Case Studies of Economic Impact and Sustainability 

This section presents case studies that illustrate the practical impact of Investment 

Law 18/22 on Algeria's economy. By examining a range of investment projects this 

law has facilitated, we can gain insights into how it has influenced job creation, 

technological advancement, and environmental sustainability within the country. 

Data, statistics, and academic research support the analysis, enabling us to link 

each case study to the central  Research paper. This connection demonstrates how 

Investment Law 18/22 has successfully attracted foreign direct investment (FDI) 

and promoted sustainable economic growth, reinforcing Algeria's commitment to 

sustainable development. 

One of the most prominent areas where Investment Law 18/22 has significantly 

impacted is the renewable energy sector. Algeria has abundant solar energy 

resources, and the government has recognized the potential of solar power to meet 

both domestic energy needs and export opportunities. Under Investment Law 

18/22, several solar energy projects have been launched, attracting foreign 

investors and local entrepreneurs. 

For example, the Noor Solar Plant, located in the southern region of Algeria, is one 

of the largest solar power plants in the world. The project, initiated with significant 

foreign investment, showcases the law's ability to facilitate large-scale renewable 

energy initiatives. The Noor Solar Plant can produce 1,600 megawatts of 

electricity, supporting the national grid and significantly reducing greenhouse gas 

emissions compared to fossil fuel-based energy production. 

According to the Ministry of Energy, the Noor Solar Plant has created 

approximately 1,500 jobs during its construction phase, with an estimated 300 

permanent positions for operation and maintenance once fully operational. This job 

creation is crucial in a country where youth unemployment rates hover around 

30%. Furthermore, the project incorporates advanced technologies and local 

workforce training programs, enhancing technological advancement in the energy 

sector. 

The environmental sustainability of the Noor Solar Plant cannot be overstated. The 

plant reduces reliance on fossil fuels by harnessing solar energy, thus decreasing air 

pollution and carbon emissions. The Algerian government has set ambitious targets 

to generate 27 gigawatts of renewable energy by 2030, and projects like Noor are 

essential to achieving this goal. The success of the Noor Solar Plant exemplifies 

how Investment Law 18/22 can drive sustainable development by attracting 

investment that aligns with environmental objectives. 

Another area where Investment Law 18/22 has made a significant impact is in the 

agriculture sector. Algeria has long faced challenges related to food security and 

agricultural productivity. However, with the enactment of Investment Law 18/22, 

there has been a renewed focus on modernizing agriculture through foreign 

investment. 

In partnership with foreign agricultural firms, a notable project involves 

establishing a large-scale greenhouse farming initiative in the northeastern region 

of Algeria. This project aims to increase the production of fruits and vegetables, 
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reducing the country's dependency on food imports. The greenhouse project has 

introduced innovative agricultural technologies, including drip irrigation systems 

and climate control technologies, significantly enhancing yield while conserving 

water resources. 

As a direct result of this initiative, over 2,000 jobs have been created in rural areas, 

providing employment opportunities for local communities. Moreover, the project 

has contributed to technological advancement by training local farmers in modern 

agricultural practices. The use of sustainable farming techniques not only improves 

productivity but also promotes environmental conservation by reducing the use of 

harmful pesticides and fertilizers. 

Statistical data indicate that the greenhouse farming initiative has increased local 

vegetable production by approximately 35%, significantly reducing food imports. 

This aligns with the government's goals under the Investment Law, which are to 

promote economic diversification and reduce reliance on external food supplies. 

The positive impact of this project demonstrates how Investment Law 18/22 can 

stimulate sustainable development in the agricultural sector. 

The tourism sector represents another critical area where Investment Law 18/22 has 

been instrumental in promoting sustainable economic growth. Algeria has a rich 

cultural heritage and stunning natural landscapes, yet tourism has historically been 

underdeveloped. The investment law has encouraged domestic and foreign 

investments in tourism infrastructure, leading to the development of eco-friendly 

resorts and cultural tourism projects. 

One exemplary project is the construction of an eco-resort in the Tassili n'Ajjer 

National Park, a UNESCO World Heritage site. This project, which was made 

possible through foreign investment, emphasizes environmental sustainability by 

using eco-friendly construction materials and practices. The resort is designed to 

minimize its ecological footprint while providing tourists with an immersive 

natural experience. 

The eco-resort project has created jobs for local communities and provided 

hospitality and tourism management training. As a result, approximately 500 jobs 

have been created, helping alleviate the region's poverty. The investment in tourism 

infrastructure has also led to increased visitor numbers, which is crucial for 

generating revenue for local economies. 

Environmental sustainability is at the core of the eco-resort operations. The project 

has raised awareness about the importance of preserving Algeria's natural heritage 

by promoting sustainable tourism practices, such as guided tours that educate 

visitors on local ecosystems and wildlife conservation. This approach aligns with 

the goals of Investment Law 18/22, which seeks to integrate environmental 

considerations into economic development. 

The manufacturing sector has also seen a positive impact from Investment Law 

18/22, with several projects aimed at enhancing local production capabilities and 

reducing reliance on imports. One significant investment is in the automotive 

manufacturing sector, where a joint venture between a local company and a foreign 

automotive manufacturer has been established. 
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This joint venture has resulted in the production of vehicles within Algeria, 

creating a supply chain that supports local industries. The project has led to the 

establishment of a manufacturing plant that employs over 1,000 workers, 

contributing to job creation in an area with historically high unemployment rates. 

The skills development programs associated with this project have improved the 

employability of local workers, enhancing their skills in automotive technology and 

production processes. 

The economic impact of this investment is substantial. By producing vehicles 

domestically, Algeria can reduce its trade deficit and dependence on imported 

vehicles, which had previously strained the national economy. According to the 

Algerian National Office of Statistics, the local production of vehicles has 

increased by 40% since the establishment of the joint venture, showcasing the 

successful implementation of Investment Law 18/22 in fostering local 

manufacturing. 

Additionally, the project emphasizes environmental sustainability by incorporating 

energy-efficient production methods and promoting the use of electric vehicles. 

The joint venture aims to reduce carbon emissions from the automotive sector, 

contributing to Algeria's broader environmental goals. This case study illustrates 

how Investment Law 18/22 can drive sustainable development by promoting local 

manufacturing and innovation. 

The case studies presented illustrate the multifaceted economic impact of 

Investment Law 18/22 on Algeria’s economy. Each project reflects the law's 

capacity to attract foreign investment and demonstrates a commitment to 

sustainable development. By fostering job creation, promoting technological 

advancement, and integrating environmental sustainability into various sectors, 

Investment Law 18/22 has laid the groundwork for a more diversified and resilient 

Algerian economy. 

The success of these case studies reinforces the notion that legal frameworks can 

play a pivotal role in shaping economic policies that align with sustainable 

development goals. As Algeria continues to navigate the complexities of global 

economic challenges, Investment Law 18/22 remains critical for ensuring that 

investment activities contribute positively to the country's social, economic, and 

environmental objectives. Future research should further explore the long-term 

impacts of these investments and the potential for scaling similar initiatives to 

enhance Algeria's sustainable development trajectory. 

In conclusion, the case studies demonstrate that Investment Law 18/22 successfully 

attracts foreign investment and promotes sustainable economic growth by fostering 

job creation, technological advancement, and integrating environmental 

sustainability across various sectors, laying the groundwork for a more diversified 

and resilient Algerian economy. 
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Conclusion 

This paper has explored the significant implications of Investment Law 18/22 and 

the pivotal role of the Algerian Agency for Investment Promotion in promoting 

sustainable development within Algeria. The main point of the paper is that 

Investment Law 18/22's broad framework makes it a legal tool and a strategic 

catalyst for promoting long-term economic growth while protecting the 

environment. This conclusion is meant to summarise the main points of the paper 

by going over again how important the structure of the law is, the different 

approaches to sustainable development it includes, and real-life examples of how it 

has affected the Algerian economy. 

First and foremost, it is essential to restate the key components and objectives of 

Investment Law 18/22. The law is designed to create a conducive environment for 

domestic and foreign investments by offering various incentives that lower barriers 

to entry for investors. These incentives include tax reductions, simplified 

administrative procedures, and guarantees against expropriation, crucial for 

attracting foreign direct investment (FDI). A well-structured legal framework 

reassures investors about the stability and predictability of their investments and 

encourages them to engage in projects that align with sustainable development 

goals (SDGs). Furthermore, Investment Law 18/22 incorporates essential 

regulatory measures to ensure that investment activities do not come at the expense 

of the environment. Provisions for environmental protection are integral to the law, 

requiring investors to conduct environmental impact assessments (EIAs) before 

commencing projects. These assessments help identify. 

Potential environmental adverse effects are identified, and mitigation strategies are 

outlined, thereby enabling a more sustainable approach to economic development. 

Another important goal of the law is to encourage economic diversification. By 

encouraging investments in areas other than hydrocarbons, like renewable energy, 

agriculture, and technology, Algeria hopes to become less reliant on oil and gas 

revenues, which have historically been the primary source of income for the 

country. 

Moreover, the multifaceted approaches to sustainable development embodied in 

Investment Law 18/22 highlight the interconnectedness of social, economic, and 

environmental considerations. The law promotes inclusivity by encouraging 

investments that create jobs, enhance local capacities, 

and empower communities. For instance, projects prioritizing local labour and 

materials support the economy and foster social cohesion and community 

development. The Algerian Agency for Investment Promotion is crucial to putting 

these many-layered plans into action because it coordinates investment activities 

across various sectors, encourages dialogue between stakeholders, and supports 

new ways to deal with environmental and economic problems. 

Examining the case studies presented in this paper illustrates the practical impact of 

Investment Law 18/22 on Algeria's economic landscape. For instance, investment 

projects in renewable energy, such as solar and wind farms, have generated 

employment opportunities and reduced the country's carbon footprint. According to 
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recent reports, Algeria aims to generate 27% of its electricity from renewable 

sources by 2030, and the investments facilitated by this law are key to achieving 

that target. These projects demonstrate how the law can attract foreign investment 

while aligning with global sustainability goals, such as the Paris Agreement on 

climate change. Furthermore, the law has also led to advancements in technology 

and innovation within the Algerian economy. Investments in technology transfer, 

particularly in sectors such as agriculture and manufacturing, have helped local 

enterprises adopt modern practices, enhancing productivity and efficiency. The 

integration of green technologies within these projects has proven to be beneficial 

for both the economy and the environment, ensuring that development is 

sustainable in the long term. By fostering a culture of innovation, Investment Law 

18/22 empowers local entrepreneurs to engage in sustainable business practices, 

thus contributing to a more resilient economy. 

The significance of Investment Law 18/22 in balancing economic growth with 

environmental sustainability cannot be overstated. The law makes sure that 

investment plans are in line with the overall goals of sustainable development. This 

shows how laws can effectively steer businesses toward more responsible actions. 

By embedding environmental considerations into the legal structure governing 

investments, Algeria is taking proactive steps to mitigate the adverse effects of 

economic growth on its natural resources. 

However, while the progress made through Investment Law 18/22 is 

commendable, there remains a need for continuous evaluation and optimization of 

investment policies. Future research should identify best practices from other 

countries that successfully integrate sustainable development principles into their 

investment frameworks. Such insights could be invaluable for Algeria as it seeks to 

refine its approach to attract even greater levels of investment while ensuring that 

economic activities do not compromise environmental integrity. 

To sum up, Investment Law 18/22 and the Algerian Agency for Investment 

Promotion play a big part in promoting sustainable development. This is clear from 

the law's all-around approach to bringing in investments, encouraging economic 

diversification, and protecting the environment. The various incentives and 

regulatory measures outlined in the law are instrumental in creating a favourable 

investment climate that enhances economic growth and prioritizes sustainability. 

Case studies exemplifying the law's impact underscore its effectiveness in 

facilitating projects that generate jobs, foster innovation, and contribute to 

environmental stewardship. 

Encouragingly, the commitment to sustainable development articulated in 

Investment Law 18/22 aligns with global trends toward more responsible and 

sustainable economic practices. 

Policymakers are urged to continue leveraging legal frameworks to foster a 

sustainable and resilient Algerian economy, ensuring that future generations can 

thrive in a balanced and harmonious relationship with their environment. By 

reinforcing the importance of sustainable investment practices, Algeria can position 
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itself as a leader in sustainable development in the region, attracting further 

investment and setting a precedent for other nations to follow. 

In conclusion, Investment Law 18/22 represents a significant stride toward 

achieving a sustainable future for Algeria. Integrating sustainable practices within 

its investment framework will be crucial as the country navigates the complexities 

of global economic challenges. The journey toward sustainability is ongoing, and 

with robust legal instruments and proactive policies, Algeria has the potential to 

emerge as a model of sustainable development in the years to come. It is imperative 

that all stakeholders—government agencies, private investors, and local 

communities—collaborate and commit to sustainability principles, ensuring that 

economic growth does not occur at the expense of the environment. The future of 

Algeria's economy hinges on this delicate balance, and Investment Law 18/22 is a 

vital component of that equation. 

Bibliographic References: 

• Asma, M. (2023, April). The legal system for investment in Algeria. The journal 

of El-Nebras for legal studies, p. 227. 

• Benaissa, A. G. (2024, November 01). Public policies and their role in 

supporting investment. Management & Economics Research Journal, p. 69. 

• Bentelkhoukh, L. E. (2024, June). Administrative controls for settling disputes 

related to the privileges granted to the investor, in virtue of the law of 

investment N° 22-18. Annals of Guelma University for Social and Human 

Sciences, p. 532. 

• Hamidi, B. A. (2024, April 30). Determinants of the dimensions of financing for 

investment projects to create jobs during the period 2002-2013: a quantitative 

study of the national agency for investment development in algeria. Prizren 

social science journal, p. 8. 

• Hani Ait Bara, A. B. (2024, March). Energy Transition and Sustainable 

Development in Algeria: The Challenges of the Green Economy. Finance and 

Business Economics Review, p. 5. 

• Khouatra, S. (2023, July 13). Foreign investment guarantees in Algeria in light 

of the new investment law No. 22-18. Annales de l’université d’Alger, p. 13. 

• Kretzschmar, G., Kirchner, A., & Sharifzyanova, L.(2010).Resource nationalism 

- limits to foreign direct investment. The Energy Journal, 31(2), 27-52. 

• Opeoluwa Adeniyi Adeosun, P. A. (2020, October). The study focuses on the 

relationship between public investment and inclusive growth in Africa. 

International Journal of Social Economics, p. 8. 

• Plietker, B. (2010). Sustainability in catalysis - concept or contradiction?. 

Synlett, 2010(14), 2049-2058. 

• Roche, S. (2018). The contribution of lifelong learning to development – 

personal and communal. International Review of Education, 64(1), 1-7. 

• Souiki, H. (2023, Jun 30). Algeria moving towards investing In renewable 

energies – A study from alegal and economic perspective. International journal 

of law: “law and world“, p. 17. 


