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Repercussions of Oil Price Volatility on the Algerian Economy and the

Monetary Measures Taken to Overcome Them: Insights from the Past and
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Abstract :

This study aims to highlight the impact of oil price fluctuations on the national economy and
the role of the Algerian banking system in reducing the repercussions , through an analytical
study of three economic indicators (public budget, the balance of payments and inflation
levels); identifying the most important challenges facing the Algerian banking system and
then reviewing the monetary measures taken by the Algerian banking system during the oil
shocks (specially 2014 and 2022).This study also examines the contributions of the Algerian
banking system in the process of diversifying the economy. This research was based on
analysing data and reports of public institutions such as the Bank of Algeria and the National
office of Statistics. The study concludes that the Algerian banking system played a
significant role in mitigating the impact of oil price fluctuations on the national economy by
attracting domestic savings, supporting banking and financial institutions to finance
investments outside the hydrocarbon sector.

Key Words: oil shock; public budget; the balance of payments; inflation levels; monetary
measures; Algerian banking system.
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