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Profitability index of financial performance and its impact on the market
value of the stock, a study of a sample of economic institutions listed on
the Algerian Stock Exchange during the period 2014-2023
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Abstract :

This study aims to demonstrate the impact of profitability as an indicator of financial
performance, represented by return on assets and earnings per share on the market value
of stocks, expressed by the closing price of the economic institutions listed on the Algerian
Stock Exchange. To achieve this, a sample consisting of 3 institutions listed on the
Algerian Stock Exchange was relied upon, distributed across the pharmaceutical sector
(Saidal and Biopharm) and the services sector (Aurassi Hotel Management Company)
during the period from 2014 to 2023 was utilized. The study used the descriptive method
to clarify the theoretical concepts of profitability and financial performance, and the
standard method by analyzing panel data using the Eviews 13 program. The study found
a statistically significant negative impact of return on assets on market value and a
statistically significant positive impact of earnings per share on the market value of the
economic institutions listed on the Algerian Stock Exchange.

Key Words: Financial performance ; Panel data; Market value ; Financial performance
indicators; profitability .
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PROFITABILITY, CAPITAL STRUCTURE, INVESTMENT DECISION, AND
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on the Indonesian Stock Exchange "
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Date: 05/21/24 Time: 15:45
Sample: 2014 2023

EPS ROA Mv
Mean 103.6678 0.042557 835.6667
Median 107.9687 0.035700 570.0000
Maximum 330.3441 0.137900 2300.000
Minimum -298.7160 -0.066500 440.0000
Std. Dev. 137.1019 0.053754 489.7235
Skewness -0.585130 -0.078994 1.589710
Kurtosis 3.876727 2.762561 4.861904
Jarque-Bera 2.672698 0.101671 16.96925
Probability 0.262803 0.950435 0.000207
Sum 3110.033 1.276700 25070.00
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Covariance Analysis: Ordinary
Date: 05/21/124 Time: 15:46
Sample: 2014 2023

Included observations: 30

Correlation
-Statistic
Probability EPS ROA MV
EPS 1.000000
ROA 0.886920 1.000000
10.15998 —
0.0000 -
MV 0.586765 0.589153 1.000000
3.834323 3.858199 e
0.0007 0.0006 —_
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Method Statistic Prob.**
Levin, Lin & Chu t* -4 57942 0.0000

** Probabilities are computed assuming asympotic normality

Method Statistic Prob.**
Levin, Lin & Chu t* -2.22584 0.0130

** Probabilities are computed assuming asympotic normality

Method Statistic Prob.**
Levin, Lin & Chu t* -4.61520 0.0000

** Probabilities are computed assuming asympotic normality
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Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis
Cross-section Time Both

Breusch-Pagan 6.138798 0.331766 6.470564
(0.0132) (0.5646) (0.0110)
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Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Cross-section random 67.498973 2 0.0000
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Dependent Variable: MV

Method: Panel Least Squares

Date: 05/21/24 Time: 16:02

Sample: 2014 2023

Periods included: 10

Cross-sections included: 3

Total panel (balanced) observations: 30

Variable Coefficient Std. Error {-Statistic Prob.
EPS 1.974968 0.659220 2.995917 0.0061
ROA -6619.383 2022702  -3.272546 0.0031

C 912.6250 63.98850 14.26233 0.0000
Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.828765 Mean dependentvar 835.6667
Adjusted R-squared 0.801368 $S.D. dependentvar 4897235
S.E. of regression 218.2609 Akaike info criterion 13.76027
Sum squared resid 1190945, Schwarz criterion 13.99380
Log likelihood -201.4041 Hannan-Quinn criter. 13.83498
F-statistic 30.24960 Durbin-Watson stat 0.859979
Prob(F-statistic) 0.000000
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