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The Impact of Islamic Banks on Enhancing Financial Inclusion in
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Abstract :

Both the subject of Islamic banks and financial inclusion are important in the banking
arena. Most studies related to the subject of Islamic banks and financial inclusion state
that the latter contributes to increasing financial inclusion indicators.

This study aimed to test the relationship between Islamic banks and financial inclusion
during the period 2004-2019 in Algeria;We have relied on a standard methodology of the
multiple linear regression model using the variables of the number of ATMs that reflect
the variable of financial inclusion representation, while the independent variables are
GDP per capita.

The study concluded that the relationship between Islamic banks represented by the assets
of Islamic banks and ATMs as an indicator of financial inclusion in Algeria was a positive
one and that, therefore,lslamic banks could be said to contribute positively to the
promotion of financial inclusion,but that did not mean that financial inclusion recorded
high levels in Algeria.

Key Words: Automated Teller Machines (ATM); Islamic Banks; Algeria; Financial
Inclusion; Financial Inclusion Indicators.

JEL Classification: G21.
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Dependent Variable: ATM
Method: Least Squares
Date: 10/04/22 Time: 23:24

Sample: 2004 2019
Included observations: 16

Variable Coefficient Std. Error t-Statistic Prob.

C -28.61430 6.059613 -4.722133 0.0004
TASBI 0.010735 0.002571 4.174562 0.0011
GDP 7.62E-05 1.50E-05 5.064466 0.0002

R-squared 0.963509 Mean dependent var  5.996875
Adjusted R-squared 0.957895 S.D. dependent var  2.769315
S.E. of regression 0.568246 Akaike info criterion  1.874837
Sum squared resid 4.197752 Schwarz criterion  2.019698
Log likelihood  -11.99870 Hannan-Quinn criter.  1.882256
F-statistic 171.6281 Durbin-Watson stat  1.002488

Prob(F-statistic) 0.000000
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FI(ATM)=Bo+B1TASBI+B,GDP+¢T

tasg

FI(ATM) = -28.6142952688 + 0.0107347765719*TASBI +7.62*GDP
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° Series: Residuals
5 Sample 2004 2019
Observations 16
4 Mean 6.66e-16
Median -0.023437
3 Maximum  1.027167
Minimum -1.217283
2 Std. Dev. 0.529009
Skewness -0.159740
1 Kurtosis 3.482075
0 . . .. Jarque-Bera  0.222976
-1.0 05 0.0 0.5 1.0 Probability  0.894502
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Heteroskedasticity Test: ARCH

F-statistic 0.001051 Prob. F(1,13) 0.9746
Obs*R-squared 0.001212 Prob. Chi-Square(1) 0.9722

Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Date: 10/04/22 Time: 23:26

Sample (adjusted): 2005 2019

Included observations: 15 after adjustments

Variable Coefficient  Std. Error t-Statistic Prob.

o 0.276625 0.139842 1.978126 0.0695
RESID*2(-1) 0.008966 0.276624 0.032413 0.9746
R-squared 0.000081 Mean dependent var 0.279111
Adjusted R-squared -0.076836 S.D. dependent var 0.436398
S.E. of regression 0.452854 Akaike info criterion 1.377071
Sum squared resid 2.665995 Schwarz criterion 1.471478
Log likelihood -8.328033 Hannan-Quinn criter. 1.376065
F-statistic 0.001051 Durbin-Watson stat 1.189020
Prob(F-statistic) 0.974635

" ety O] uu\ﬁ 3-;,..0)‘3 WHITE et :05 Jj»&'\

Heteroskedasticity Test: White
Null hypothesis: Homoskedasticity

F-statistic 0.693990 Prob. F(5,10) 0.6398
Obs*R-squared 4.121707 Prob. Chi-Square(5) 0.5320
Scaled explained SS 3.376827 Prob. Chi-Square(5) 0.6421

Test Equation:

Dependent Variable: RESID"2
Method: Least Squares

Date: 10/04/22 Time: 23:26
Sample: 2004 2019

Included observations: 16

Variable Coefficient Std. Error t-Statistic Prob.

C -217.5069  195.2018 -1.114267 0.2912
TAN2 -3.33E-05 4.27E-05 -0.780437 0.4532
TA*GDP 4 51E-07 4.73E-07 0.952943 0.3631
TA -0.181371 0.187433 -0.967658 0.3560
GDP”2 -1.38E-09  1.25E-09 -1.102673 0.2960
GDP 0.001098 0.000989 1.110255 0.2929
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R-squared 0.257607 ﬁn dependent var 0.262359
Adjusted R-squared -0.113590 S.D. dependent var 0.426893
S.E. of regression 0.450486 Akaike info criterion 1.523017
Sum squared resid 2.029376 Schwarz criterion 1.812738
Log likelihood -6.184135 Hannan-Quinn criter. 1.537853
F-statistic 0.693990 Durbin-Watson stat 2.261410
Prob(F-statistic) 0.639829
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