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The Zmijewski Model as a Tool for Predicting Financial Failure:
A Case Study of Listed Companies During the Period 2019-2024.
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Abstract:

This study aims to assess the extent to which financial failure prediction models are
used in economic institutions before failure occurs. This is achieved by applying the
Zmijewski model to three companies listed on the Algerian stock exchange during the
period 2019-2024, with the objective of early risk detection and predicting financial
failure for the studied institutions.

The results demonstrated the ability of the Zmijewski model to predict financial
failure risks and assess the financial situation of institutions. The model achieved a
classification accuracy rate of 100%, which is an excellent percentage, indicating the
model's high effectiveness and suitability for use by companies listed on the Algerian
stock exchange.

Keywords: Financial failure prediction, Zmijewski model, companies listed on the
Algerian stock exchange.
Jel Classification Codes: G33 ; C53 ;G32.
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