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Negative practices of creative accounting in financial statements and
ways to limit them
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Abstract
This study aims to shed light on the concept of creative accounting
and understand the motivations for its use, with a focus on the most
prominent negative practices that some may resort to in order to manipulate
financial statements. It also addressed modern methods that can detect these
negative practices and limit their effects.
The results concluded, on one hand, that the practices of creative
accounting are numerous; the reasons for adopting them vary from one
institution to another depending on its circumstances, objectives,

components of its internal and external environment, and the efficiency of
its external auditor. On the other hand, modern methods such as activating
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the pillars of governance, enhancing the role of the external auditor,
developing international standards, and using modern auditing tools like
Benford's Law and brainstorming, are considered effective means to reduce
these practices and enhance the credibility and transparency of financial
statements.

Keywords: creative accounting, creative accounting methods, financial
statements.
Jel Classification Codes: M41, M42,
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