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Risks of Shariah Non-Compliance in Algerian Islamic Windows:
An Analytical Review of AAOIFI Governance Standard No. 23 as a
Preventive Governance Framework
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Abstract:

This study aims to analyze the extent to which the application of
Governance Standard No. 23 issued by the Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI) contributes to
enhancing Shariah compliance of Islamic windows within Algerian banks,
by highlighting the requirements of the standard and then projecting these
requirements onto the reality of the Algerian banking environment in order
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to diagnose existing gaps and propose practical mechanisms to improve the
level of Shariah governance.

The study finds that the standard is highly applicable to Algerian
Islamic windows in terms of its normative framework and regulatory
flexibility; however, its effective implementation remains contingent upon
overcoming a number of challenges. Accordingly, the study recommends
adopting a specific activation model to support and strengthen Islamic
banking in Algeria.

Keywords: Islamic Windows, Shariah Governance ,Governance Standard
No. 23,AAOIFI .
Jel Classification Codes: G18, G21, Z12
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