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Abstract: This study aims to analyze the concept of the knowledge economy as a
modern economic model that has become dominant in developed countries, where
knowledge has emerged as the main factor of production instead of relying solely
on physical capital and labor. This model is characterized by the central role of
technology, innovation, and human capital, as knowledge-based inputs often
exceed tangible outputs. In contrast, developing countries, particularly Algeria,
continue to rely largely on an industrial-based economy, which limits their ability
to achieve sustainable economic growth and enhance competitiveness. This
situation is partly due to limited awareness of the nature of the knowledge economy,
its indicators, and measurement methods. The study provides a conceptual
framework of the knowledge economy, highlighting its main indicators and
measurement approaches, with the aim of supporting its integration into Algeria’s
productive system and promoting more diversified and flexible growth models.

Keywords: Knowledge Economy, Knowledge, Technology, innovation, Economy

Growth; Algeria.
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