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The impact of economic cooperation in attracting foreign direct

investment between China and Algeria: a standard study for the
period (2019-2003)
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Abstract:

This study aims to demonstrate the impact of economic cooperation in
attracting foreign direct investment between China and Algeria, which has
huge material and human potential within the framework of the China-
Africa Cooperation Forum, which was a tool for China's interest in the
African continent beginning in the year 2000 after its rapid development in
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its economic capabilities, using the regression model The multiple attempts
are trying to highlight the impact of the independent variables that explain
economic cooperation, which are: (Gross Domestic Product - Exchange
Rate - Gross Capital Formation (domestic investment) - Monetary Mass -
Inflation - Economic Openness - Political Stability) on the dependent
variable which is Chinese foreign direct investment flows to Algeria. For
the period between 2003-2019, the results concluded: There is a strong
positive relationship between foreign direct investment and economic
openness. As for inflation and political stability, there is a strong but
negative relationship. Gross domestic product, exchange rate, total capital
and monetary mass. The relationship is not significant, that is, there is no
The impact of these variables on the foreign direct investment flowing from
China to Algeria.

Keywords: Algeria - China - multiple regression model - economic
cooperation - foreign direct investment.
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Series: Residuals
Sample 2005 2019
Observations 15

Mean 1.95e-13
Median -24.68863
Maximum 188.6245
Minimum -178.9925
Std. Dev. 109.4406
Skewness 0.142864
Kurtosis 2.271997

-200 -150 -100 -50 o 50 100 150 200 Jarque-Bera 0.382268
Probability 0.826022R
(giged! Sledas puds)sdadl Y st 1(04)43) Jgudi—
D(GDP,2) 0.019363 0.022585 0.857352 0.4196
D(EXCHANGE) -3.355974 9.601418 -0.349529 0.7370
D(INV,2) ~6.06E-08 4.47E-08 ~1.356054 0.2172
M2 6.675490 7.163729 0.931846 0.3824
INF ~19.89094 8.421144 ~2.362023 0.0502
D(OPENNES) 74.86288 27.66892 2705667 0.0304
PS ~1284.860 427.3707 ~3.006431 0.0198
C 1583 885 812.3076 ~1.949859 0.0922

3 b LM Test e :(06)03, JSadi—

Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.301017 Prob. F(2,5) 0.7526

Obs*R-squared 1.612007 Prob. Chi-Square(2) 0.4466

.(Breusch-Pagan-Godfrey) ,ldi i pus jla1:(07)43) Jgidi—

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 0.376321 Prob. F(7,7)  0.8897
Obs*R-squared 4.101381 Prob. Chi-Square(7)  0.7680
Scaled explained SS 0.568068 Prob. Chi-Square(7)  0.9992
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