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Abstract: The study aims to determine the impact of institutional quality on
the openness of foreign trade in North African countries, by testing the
indicators of corruption and economic freedom, plus a conventional
variable (exchange rate), by analyzing the data of those countries for the
period 2003-2020, using the statistical analysis method: Panel data.

The results showed that there was no statistically significant
relationship between trade openness and the indicators of corruption and
economic freedom, with an inverse statistically significant relationship
between trade openness and the exchange rate.

Keywords: Trade openness, Institutional quality, North African countries,
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Dependent Variable: TRD
Method: Panel EGLS (Cross-section SUR)
Date: 08/02/22 Time: 10:33
Sample: 2003 2020
Periods included: 18
Cross-sections included: 4
Total panel (balanced) observations: 72
Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.
C 87.53517 19.65522 4.453534 0.0000
FCRF -14.42632 3.725570 -3.872244 0.0003
EFI 0.325230 0.273629 1.188581 0.2389
CPI -0.037768 0.192600 -0.196096 0.8451

Effects Specification

Cross-section fixed (dummy variables)

Weighted Statistics

R-squared0.931656

Adjusted R-squared0.925348
S.E. of regression1.029788
F-statistic147.6791
Prob(F-statistic)0.000000

Mean dependent var5.924509
S.D. dependent var5.779612
Sum squared resid68.93008
Durbin-Watson stat0.646850

Unweighted Statistics

R-squared0.822955
Sum squared resid5049.711

Mean dependent var71.40833
Durbin-Watson stat0.660503
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