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Abstract: 

The study examined the impact of foreign direct investment and 

domesticinvestment on unemployment rate in Algeria from 1990 to 2020. 

The study used two independent variables (foreign direct 

investment/grossdomestic productio  and domestic investment / grossdomestic 

production ) and one dependent variable (unemployment rate).  

The study revealed that: There isnegative and insignificant relationship 

between foreign direct investment and unemployment rate in Algeria, there is 

negative and significant relationship between domestic investment and 

unemployment rate in Algeria In the short and longterm. 

Keywords: foreign direct investment; domesticinvestment; unemployment rate; 

VECM model. 
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 Nelson Johnny, EkokemeTamaroukroTimipere, 

OkoyanKrokeme, and DumaniMarkjackson, Impact of Foreign 
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