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Abstract:

This study aims to examine the effect of Islamic banking finance on unemployment in Sudan
during the period 2002-2019, It showed the importance of Islamic banking finance and its contribution
to reducing unemployment rates, and the estimation process was based on the using the (ARDL)
Approach by application on the EViews 9 program. The study concluded that there is a co-integration
relationship between the variables of the study, and the existence of a significant negative impact
between the flow of Islamic banking finance and unemployment rates in Sudan during the period
under study, and thus the existence of a long-term equilibrium relationship between the two variables,
which explains the role played by the Islamic banking industry in creating opportunities Work for the
unemployed, by providing the necessary funding to establish mini-enterprises in various sectors,
which contribute to economic growth and increase productivity.
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0.0000 0.5637 0.0001 0.1106 0.0000 0.0966 Prob.
. no Kk no o "

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%. and (no) Not
Significant
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ARDL Cointegrating And Long Run Form
Dependent Variable: UMP

Selected Model: ARDL(4, 3)

Cointegrating Form

Variable Coefficient Std. Error t-Statistic  Prob.
D(UMP(-1)) 0.937095 0.226601 4.135438  0.0090
D(UMP(-2)) 0.174635 0.205577 0.849488  0.4344
D(UMP(-3)) 0.485384 0.182191 2.664141  0.0447

D(IBF) -0.116616 0.027264  -4.277273  0.0079

D(IBF(-1)) 0.056025 0.033760 1.659492  0.1579
D(IBF(-2)) 0.089392 0.032104 2.784454  0.0387
CointEq(-1) -0.880299 0.214799  -4.098255  0.0094

Cointeq = UMP - (-0.2056*IBF + 0.3104 )

Long Run Coefficients
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Variable Coefficient Std. Error t-Statistic  Prob.
IBF -0.205553 0.032049 -6.413666 0.0014
C 0.310396 0.023332  13.303363  0.0000
R-squared 0.957182
Adjusted R-squared 0.888674
F-statistic 13.97180
Prob (F-statistic) 0.004991
Durbin-Watson stat 1.519484
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