
 

 
 

 
 

 

 
 

 

2021
 
 

 
 

 

 
 

 
 

 

 
 

 

962 

       The impact Of Islamic finance on economic growth, case of Malaysia   
 

Email:  berahim.kara@univ-relizane.dz 
 

 

1

 

 

                                           

berahim.kara@univ-relizane.dz 

 

 
 

G21 , O16, C32 JEL

Abstract :  

The objective of this study is to estimate and test the impact of Islamic finance on economic 

growth case of the Malaysian economy using  quarterly data during the period Q4 2013 to Q4 

2018.The variables included  in this study are GDP, Islamic gross finance and Islamic bonds.  
The least squares method is used to estimate the regression model, the results obtained 

confirmed that Islamic Sukuk and Gross Islamic Finance have a significant effect on the GDP; 

therefore, we conclude the positive impact Islamic banking in increasing economic growth for 

Malaysia's economy. 
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3

Q2- 2015 Q1 -2015 Q4 -2014 Q3- 2014 Q2 -2014 Q1 -2014 Q4- 2013 

27,1 20,76 22,29 22,1 21,86 22,12 22,24 

Q1- 2017 Q4 -2016 Q3- 2016 Q2- 2016 Q1- 2016 Q4 -2015 Q3- 2015 

18,02 16,79 16,84 16,51 16,62 17,81 18,34 

Q4- 2018 Q3- 2018 Q2 -2018 Q1- 2018 Q4- 2017 Q3- 2017 Q2- 2017 

19,4 19,36 19,54 17,7 18,19 17,93 17,58 

https://www.ifsb.org/psifi_03.php 
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:
GDP = f (SF, TISF) 

=  + *  + *  +  

GDP

SF

TISF

White noise 
 

  
5 

 GDP SF TISF 

GDP 1 0.801366 0.90032 

SF 0.80136 1 0.7069 

TISF 0.900329 0.70693 1 

Eviews 9
6

 GDP SF TISF 

Mean  374539.0 71793.92 271244.9 الوسط الحسابي 

Median 387350.8 69353.50 269604.0 الوسيط 

Maximum 308078.0 86599.00 476037.9 

Minimum 240771.0 62438.10 262401.5 

Std. Dev 18434.47 6757.546 67917.81 

Skewness 0.293647 0.724730 -0.173684 

Kurtosis 2.318836 2.623538 1.744342 

Jarque-Bera 0.572970 1.588548 1.202284 

Probability 0.750898 0.451909 0.548185 
 

Eviews 9 
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05
GDPSFr = 0,801 

TISF r = 0,90

 OLS
 

7OLS 
T    

0.0000 6.949192 19980.70 138849.7 C 
0.0325 2.373660 0.378828 0.899209  
0.0003 4.805350 0.037692 0.181122  

 F 0.864945 R2إحصائية  44.83089
 DW 2.339391 الاحتمال 0,0000

Eviews 9 
0,8686%

GDP

F-Statistic44,83
0.0000) (P=

 
SF0.899209

0.899209
5

 

GDP = 138849.737 + 0.8992085*SF + 0.1811224*TISF 

(0,0000)***       (0,0325)**          (0,0003)*** 

1% *** 5% ** 
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TISF0.181122
0.181122

 

 
:Eviews 9
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Eviews 9

5Jaque bera 

0,05 
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white noise
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8 
Included observations 

Auto 

correlation 

Partial 

Correlation 
lag AC PAC Q-Stat Prob 

. **|   .  | . **|   .  | 1 -0.209 -0.209 0.8829 0.347 

.  *|   .  | . **|   .  | 2 -0.166 -0.219 1.4758 0.478 

.  *|   .  | . **|   .  | 3 -0.184 -0.299 2.2608 0.520 

.   |***.  | .   |** .  | 4 0.362 0.230 5.5115 0.239 

.  *|   .  | .  *|   .  | 5 -0.164 -0.133 6.2349 0.284 

.   |   .  | .   |   .  | 6 -0.001 0.018 6.2349 0.397 

.***|   .  | .***|   .  | 7 -0.367 -0.389 10.588 0.158 

.   |** .  | .   |   .  | 8 0.247 -0.049 12.775 0.120 

.   |*  .  | .   |   .  | 9 0.077 0.047 13.011 0.162 

.  *|   .  | .  *|   .  | 10 -0.069 -0.193 13.233 0.211 

.  *|   .  | .   |*  .  | 11 -0.091 0.167 13.676 0.251 

.   |*  .  | .   |   .  | 12 0.199 -0.002 16.239 0.181 

Eviews 9 
:9 

 

Breusch-Godfrey Serial Correlation LM Test: 

F-statistic 1.002191 Prob. F(2,12) 0.3958 

Obs*R-squared 2.433131 Prob. Chi-Square(2) 0.2962 

:Eviews 9 
LM

(Regis 

Bourbonnais, 2011) serial-correlation

:10 
Heteroskedasticity Test: ARCH 

F-statistic 1.941860 Prob. F(2,12) 0.1859 

Obs*R-squared 3.667642 Prob. Chi-Square(2) 0.1598 

Eviews 9 
 

White
 

: 11  
Ramsey RESET Test 

Specification: GDP C   SF TISF 

Omitted Variables: Squares of fitted values 

 Value df Probability 

t-statistic 0.662981 13 0.5189 

F-statistic 0.439544 (1, 13) 0.5189 

Likelihood ratio 0.565285 1 0.4521 

Eviews 9 
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F-statistic

5% 
:12 

 الفرضيات

Hypothesis 

 Fإحصائية 

Statistic 

 حتمالالا

Probability 

SF  لا يسببGDP 10.2304 0.0224** 

GDP   لا يسببSF 7.24571 0.0406** 

TISF  لا يسببGDP 0.44032 0.7768 

GDP   لا يسببTISF 1.08708 0.4687 

Eviews 9 
5%

 
6 

 

7

:Eviews 9 
8GDP

Eviews 9
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8

9

Eviews 9

RMSE ،MAE ،MAPETheil 

(Bourbonnais, 2011) 
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