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Abstract :

The aim of this study is to highlight the effect China's business environment on economic
growth in the last three decades. It has been shown that the Chinese individual culture is devoted to
work and collective, which is reflected positively on the productive, export and competitive
capabilities, and therefore, China is called the world's factory. Hence, the Chinese economic growth
rate is high and is often close to two numbers, as a result of a stable and positive business environment
politically, legally, culturally, socially, electronically and economically.

As a result, the VECM model showed that future developments of the rate of Chinese
economic growth, are based on the positive export capabilities, and to a lesser degree to the positive
flow of foreign direct investment.
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6. Geert Hofstede, (2020), Hofstede dimensions of national cultures, Consulté le 25/03/2020,
sur Hofstede-insights: https://www.hofstede-insights.com/country-comparison/china/
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Mean Max Min Obs
PSI %) 4,757 90,00 59,00 20
EFI %) 53,08 57,80 51,00 24
CCI (Degree) 3,45 4,10 2,16 24
PORP pop) 1,27E+09 1,39E+09 1,1E+09 31
TER (%) 18,11 50,60 2,81 31
Uem (%) 3,92 4,70 2,40 28
NET (%) 19,68 55,00 00,00 27
Gdp $) 3,98E+12 | 1,36E+13 | 3,12E+11 | 31
FDI ($) 1,08E+11 | 2,91E+11 | 3,19E+09 | 31
Exp ($) 9,45E+11 2,66E+12 | 4,12E+10 31
Imp §) 8,29E+11 | 2,55E+12 | 3,85E+10 | 31
Rex(2010-100, 99,76 136,31 70,52 31
INF (%) 5,04 24,26 -1,4 31
INR (%) 1,82 7,35 -7,98 31
Ecog %) 8,44 13,64 2,39 31

a5V palall e stV (EViews 10 by ol 2yl
1. World bank, 2020y, Governance Index, 07/02/2020

https://info.worldbank.org/governance/wgi/pdf/PRS .xlsx

2. The Heritage Foundation, (2020, Index of economic freedom, 11/02/2020

https://www heritage.org/index/explore
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3. Transparency International (TT), 2020y, Corruption Perceptions Index CPI, 09/02/2020

https://www .transparency.org/research/cpi/overview

4. World bank, 2020y, World Development Indicators, 06/02/2020

https://databank.albankaldawli.org/data/source/world-development-indicators
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Source: Geert Hofstede, (2020y, Dimensions of national cultures data matrix, 11/02/2020

http://geerthofstede.com/research-and-vsm/dimension-data-matrix/
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Date: 03/09/20 Time: 10:57

Sample (adjusted): 1990 2018

Included observations: 29 after adjustments
Trend assumption: Linear deterministic trend
Series: LECOG LEXP LFDI LIMP LIMF LINR LREX
Lags interval (in first differences): 1to 1

Unrestricted Cointegration Rank Test (Trace)

St syt 8 byl
VAR Lag Order Selection Criteria

Hypothesized Trace 0.05 .
No.of CE(s)  Eigenvalue Staistic  Critical Value Prob.+ Endogenous vgﬂables. LECOG LEXP LFDILIMP LINF LINR LREX
N 0.934544 227.0236 1256154 0.0000 Exogenous variables: C
one ~* .
At mast 1 * 0793045 147.9586 9575366 0.0000 Date: 03/09/20 Time: 10:58
At most 2 = 0.644993 1022762 69.81889 0.0000 .
At most3* 0.626625 72.24330 47.85613 0.0001 Sample: 1988 201_8
At most 4= 0593032 43 67333 29 79707 0.0007 Included obsemvations: 29
At most 5 * 0.339241 17.60170 15.49471 0.0237
At MoSt 6 0.175179 5585081 3841466 0.0181
— - - Lag LogL LR FPE AlC 3C HQ
Trace test indicates 7 cointegrating eqn(s) at the 0.05 level
* denotes rejection ofthe hypothesis atthe 0.05 level
**Mackinnon-Haug-Michelis (1999) pvalues 0 2793304  NA 262e-08 2400237 2739274 2512601
Unrestricted Cointegration Rank Test (Maximum Eigenvalue) 1 178.1974 2985351 072813 -8.427400 -H787114F -7.600502
Hrpothesized o— 005 2 2474957 GRA1808* 2.82e-13* -080RRO7T* 4856043 -B265146*
Mo. of CE(s) Eigenvalue Statistic Critical Value Prob. ™
MNone * 0.934544 79.06501 4623142 0.0000
At most1* 0.793045 45.68239 40.07757 0.0108
Atmost 2 0.644993 30.03288 33.87687 0.1345
At most3* 0.626625 28.56997 27.58434 0.0373
At most 4 * 0593032 26.07163 2113162 0.0093
At most 5 0.339241 12.01662 14.26460 0.1100
At most & * 0175179 5585081 3.841466 0.0181
P .
ﬂ..aﬂ\ J’w ot ] J}C .
S Josht 1 558
System: UNTITLED
Estimation Method: Least Squares ‘*E")theﬂ rDEagrnﬂgrfgnﬂ rr_l?i'i:Zh_‘E_Iﬁ;i:” ates
Date: 03/09/20 Time: 11:09 Sample fadjiusted}y: 1990 2018
Sample: 19902018 Included observations: 29 after adjustments
Included observations: 29 Standard errors in { ) & t-statistics in [ ]
Total system (balanced) observations 203 Cointegrating Eq: p——
Coeficient Std. Error t-Statistic Frob. LECOHE-1) 1.000000
ci -0.334016  0.152253  -2.193825  0.0299 LERPCA (O a1 ee)
c(2) 0.245581  0.144477  1.699791  0.0914 [ 4 3485017
C(3) -0.237820 0.419291 -0.567195 05715
C(4) 0.106841  0.150271 0710990  0.4783 LFDI-1% 0550258225558
C(5) -0.340274 0501109 -0.679042  0.4982 Hoeaas
C(6) -0.109431 0.088634  -1.234634 0.2190
C(7) 0.058650 0.100483 0583686 0.5604 LIMP (=1} —Eld524:807595;
C(8) -0.745885 0.886771 -0.841124 0.4017 e
co) 0089248 0061410 1453302 01484 Fe.19438]
LIMF{=1} -0.0241.41

Equation: DILECOG) = C{1)*( LECOG(-1) + 1.00751111741*LEXP(-1) +
0.526256237684*LFDI{-1) - 1.54106890248*LIMP(-1) -
0.0241413646486"LINF(-1) + 0.189601263221*LINR(-1) +
2.84101150077T*LREX(-1) - 14.4593987772 ) + C(2\'D(LECOG(-1)) +
C(3PDLEXP(-1)) + C{4)*D(LFDI(-1)) + C{S)*D(LIMP(-1)) + C(5)
*D(LINF(-1)) + C(7)*D(LINR(-1)) + C{8)*D(LREX(-1)) + C(9)

Observations: 29

(0.04452)
[O.54221]

0189601
(007958}
[2.35250]

LIMR-1)

2. 8417012
(0. 29557

LREX(-1}

R-squared 0.732643 Mean dependentvar 0.029296 [9@.61191]

Adjusted R-squared 0.625700 S.D. dependentvar 0.270362 - 14 a5940

S.E. of regression 0.165408 Sum squared resid 0.547194 _

Durbin-Watson stat 2334979 - - T
3 5o Ayl il yle) VECM ¢34
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Inverse Roots of AR Characteristic Polynomial

Dependent Variable: D(LECOG)

Method: Least Squares (Gauss-MNewton / Marquardt steps)

Date: 03/09/20 Time: 11:08

15 Sample (adjusted): 1990 2018
Included observations: 29 after adjustments
D(LECOG) = C{1)*({ LECOG(-1} + 1.00751111741"LEXP{-1} +
0.526256237684%LFDI(-1) - 1.54106890248*LIMP({-1) -
1.0 0.0241413646486*LINF{-1) + 0.189601263221*LINR(-1) +
2.84101150077*LREX(-1) - 14.4593987772 ) + C(2FD(LECOG(-1)) +
C(IPFDILEXP(-1)) + CE4yDILFDI-1)) + CEFDLIMPE1)) + C(6)
. *DLINF(=1)} + C(7FDILINR(-1}} + C(8)*D(LREX(-1)) + C(9)
0.5 ° Coefficient Std. Error t-Statistic Prob.
* Ci{1) -0.334016 0.152253 -2.193825 0.0402
0.0 . . ) ciz) 0.245581 0.144477 1.699791 0.1047
C(3) -0.237820 0419291  -0.567195 0.5769
. Cid) 0.106841 0.150271 0.710990 0.4853
C(5) -0.340274  0.501109  -0.679042 0.5049
0.5 CiE) -0.109431 0.088634 -1.234634 0.2313
R M C(7) 0.058650 0.100483 0.583686 0.5660
° C(3) -0.745885 0886771  -0.841124 0.4102
() 0.089248  0.061410  1.453302  0.1617
-1.0 R-squared 0722643 Mean dependentvar 0.029296
Adjusted R-squared 0.625700 S.D. dependentvar 0.270362
S.E. of regression 0.165408 Akaike info criterion -0.511681
Sum squared resid 0.547194  Schwarz criterion -0.087348
-1.5 ‘ ‘ ‘ ‘ Log likelihood 16.41938 Hannan-Quinn criter. -0.378785
F-statistic G.850782 Durbin-Watson stat 2.334979
-1.5 -1.0 -0.5 0.0 0.5 1.0 15 Prob(F-statistic) 0.000232
-.1 1 @)}:5\ )\.,:?'\ ‘;9\}.,5\ Ry @}"’U‘ ‘b\-g)‘}“ )\.,.?\
VEC Residual Narmality Tests VEC .Reswdual Serlal (.Zorr.elatmn LM Tests
P Date: 03/09/20 Time: 11:03
Crthogonalization: Cholesky (Lutkepohl) Sample: 1988 2018
Mull Hypothesis: Residuals are multivariate normal : )
Date: 03/09/20 Time: 11:04 Included observations: 29
Sample: 1988 2018 N N N
Included observations: 29 Mull hypothesis: Mo serial correlation atlagh
Lag LRE* stat df Frob. Rao F-stat df Prob.
Component Jarque-Bera df Frob
1 39.75897 49 0.8241 0710382 (49, 40.0) 0.8733
1 2.973922 2 0.2261 2 4384998 49 06814 0811990 (49,400) 07577
g g-gggggg g g-;gg: 3 6578280 49 00540 1483920 (49,40.0) 0.1004
4 ?'319595 > 0'025? 4 39.79552 49 0.8230 0711261 (49, 40.0) 0.8724
5 > 023240 > 02636 5 37.00864 49 08959 0.645663  (49,40.0) 09276
o 1802514 p 0.4061 G 39.36672 49  0.8357 0700980 (49 40.0) 08822
7 41 591285 > 0.4513 7 55.29991 49 0.2490 1133794  (49,40.0) 03435
g 49.80491 49 0.4411 0872108 (49, 40.0) 0.5413
Jaint 21 00493 14 01015 9 4718804 40 (5468 0899914  (49,40.0) 06401
10 47.36519 49 0.5396 0904685 (49, 40.0) 0.6335
*Approximate p-values do not account for coefficient " 4117829 49 07789 0744845  (49,40.0) 08377
estimation 12 4736286 49 05397 00904622 (49,400) 0.6336
8 bl 1 il Slasa) sl g3LaBY1 g0l G pld) 0
Variance Decomposition using Cholesky (d.f. adjusted) Factors
Variance Decomposition of LECOG:
Period LECOG LEXP LFD LIMP LIMF LINR LREX
1 0.165408 100.0000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
2 0292474 87.66839 0927989 2 659033 0.496651 1.352633 4 227557 2667743
3 0.386549 76.10169 1737224 3.185695 0.305689 0.784416 14.24316 3.642130
4 0.462618 67.24154 2374680 2779669 0.911206 1.373516 20.00074 5.318652
5 0.547534 51.32665 3.549862 2.247382 1.738855 1.930070 2267162 6.535561
6 0.632701 58.02255 5.478451 1.824692 1.989019 2146231 23.48329 7.055766
7 0.710232 56.08413 7.149938 1.564488 1.889841 2.325292 23.80238 7.183933
g 0.778518 54.74083 8.180436 1.417243 1.774719 2.556788 24.05357 T7.276408
g 0.840453 5372664 8828841 1.3181358 1.701378 2778247 24 27743 7.369330
10 0.898066 52.97860 9.335237 1.237029 1.655003 2.949063 24.403588 T7.441185
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VEC Residual Heteroskedasticity Tests (Levels and Squares)

Date: 03/09/20 Time: 11:05
Sample: 1988 2018
Included observations: 29

Jointtest:
Chi-sqg of Prob.
464 0000 448 0.2910
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Response to Cholesky One S.D. (d.f. adjusted) Innovations
Response of LECOG to Innovations
3 73 5ol ) i)yl
WEC Stability Condition Check
2] Enaohanots wanabias. LEaSe L axe LFDI
LiMP LINFVLINR LREX
Caa epecification: 1 1
1] Date: 03/25/20 Time: 19:27
. Root Modulus
1.000000 1.000000
0 1. 000000 1. 000000
1.000000 1.000000
1.000000 1.000000
1.000000 1.000000
1.000000 1.000000
1 0228111 - 0.616837i 0657665
0.228111 + 0.616837i 0.657665
0587072 - 0.215964i 0.6825536
0.5870732 + 0.215964i 0.625536
0114554 - 0. 498108 0511110
-2 ; ; . -0.114554 + 0. 493108i 0.511110
12 3 4 s s 7 8 9 1 oisa7ea o isarea
—lEcoe B oI WEC specification imposes & unit root(s}
— LIMP —— LINF —— LINR
— LREX
Wald i
Wald Test Wald Test Wald Test
System: {Ysystem} System: {%osystem} System: osystem}
Test Statistic Valug i Frobabiity Tast Statistic Valug i Probability Test Statistic Valug i Prabability
Chi-square 0321710 1 05708 Chi-square 0505507 1 04711 Chi-square 0461098 1 0.4971
Null Hypothesis: C(3)=0 Null Hypothesis: Cid)=0 Null Hypathesis: C()=0
Wald T?St \Wald Test Wald Test
System: {fhaystem} System: Jhsystem} System: hsystem)
Test Stafisfic Valug o Probabilty | TestStatistic Valug i Probaniity | TestStafisfic Value i Probabilly
Chi-square 152431 1 0147 Chi-square 0.340689 1 05594 Chi-square 0.707489 1 0.4003

ull Hypothesis: C(E)=0

Null Hypothesis: C(7)=0

Null Hypathesis: C(g)=0

EViews 10 zob » ol 2 1 yald
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