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Abstract: This study analyzes the impact of social inequalities on economic growth in a sample of 24
low and middle-income countries over the period 1990-2015 based on the recent database of income
inequality Lahoti et al (2016) and Panel model. The results confirm the existence of a significant
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previous studies and also confirms the hypothesis that higher inequality negatively affects the growth
of low and middle-income countries
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Dependent variable : Y

Sample :1990-2015

Cross sections included :24

Total panel unbalanced observations : 547

(Pooled Regression) | (Fixed Effects) (Random Effects)

Constant 12.13 25.478 14.517
(0.00y*** (0.00y*** (0.00y***

Gini 7.553 -9.711 -7.877
(0.00y*** (0.05y** (0.00y***

POP -0.998 -1.682 -1.072
(0.35) (0.02y** (0.00y***

Urban -0.214 -0.454 -0.296

0.09 0.25) 0.23)

Education 0.021 0.073 0.028
(0.00y*** (0.00y*** (0.04y***

Life -0.140 -0.255 -0.165
.24y (0.00y*** (0.00y***

GOV -0.018 -0.109 -0.030

(0.00y*** (0.00y*** 0.09)

INV 0.204 0.264 0.212
.44 (0.00y*** (0.00y***

Open 0.003 0.007 0.006
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(0.00y*** (0.54y (0.26
FDI 0.281 0.134 0.247

(0.00y** 0.12) (0.00y***
N.obs 547 547 547
R-Squared 0.21 0.29 0.18
Prob.F-statistic (0.00y*** (0.00y*** (0.00y***
Durbin-watson 1.59 1.76 1.63

Source : Eviews .10

Hausman > 4.3

5 (1978) Hausman L e Geze) a5l piadl OV 5T 2356 5 ) o)W 2556 op jlas¥ O
SUL 2l S 23 padl ad OGus Al paall 5 B ol SW 2350y OV Al 3 e )
:Jul Jady el 45 3 S5y il )l
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Correlated Random Effects —-Hausman Test

Test cross—section random effect
Test Summary Chi-Sq. Statistic Chi-Sq. d.f Prob
cross—section random 26.572489 9 0.0016

Source : Eviews .10

5 & grn dis gme W L1 (16-4y Jyadt 3 2l Hausman el asle>Y bV andl pi5
U 23 sadl ga a0 2358 OF (o bl aes ) LB g el Bz 3 b JWL 5 (0.0016) %
okl dadue 5.3
Byl odd Dl ST 2550l pn ) ol G 2356 of U Wy Hausman jles) IS o
tk WSl 5l als” S
Y = —9.711Gini** + 1.682P0OP*** — 0.454Urban"** + 0.07Education***

— 0.2555Life"™* — 0.109GOV*** + 0.264INV*** + 0.0070pen***
+ 0.134FDI+ 25478
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